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Item 1.01. Entry into a Material Definitive Agreement
 
The information contained in Item 2.03 of this report is hereby incorporated by reference into this Item 1.01. The registrant disclaims any implication that
the agreements relating to the transactions described in this report are other than agreements entered into in the ordinary course of its business.
 
On June 30, 2021, the registrant Consumer Portfolio Services, Inc. ("CPS") and its affiliates CPS Receivables Five LLC ("CPS Five"), Folio Residual
Holdings LLC (“Folio”) and Folio Residual Holdings III LLC (“Consolidated Affiliate”) entered into a series of agreements under which CPS Auto
Securitization Trust 2021-1 (the “Trust”) issued notes backed by residual interests in eleven existing securitization trusts sponsored by CPS, as described in
more detail in Item 2.03.
 
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
On June 30, 2021, CPS, through its wholly-owned subsidiary CPS Five, sold to qualified institutional buyers an aggregate of $50.0 million of a single class
of asset-backed notes (the “Notes”). The Notes are secured (i) by residual interests in the three CPS-sponsored securitization trusts that issued rated notes
backed by automotive receivables from January 2018 through July 2018 and (ii) by a non-controlling interest in the Consolidated Affiliate, which owns the
residual interests in the eight CPS-sponsored securitization trusts that issued rated notes backed by automotive receivables from October 2018 through
September 2020. Such eleven securitization trusts are referred to in this report as the “Underlying Securitization Trusts.”
 
The Notes bear interest at an annual rate of 7.86%. Interest will be paid on the Notes monthly and principal payments will be due and payable out of
distributions from the Underlying Securitization Trusts to the extent necessary to maintain the ratio of agreed applicable collateral value to the outstanding
Notes principal balance at a specified level.  For purposes of this transaction, and absent the occurrence of certain events such as performance triggers or
events of default in the Underlying Securitization Trusts, the agreed applicable collateral value is a fixed percentage of the cash reserve accounts and over-
collateralization of the Underlying Securitization Trusts.  With respect to the residual interests held by the Consolidated Affiliate, 80% of the cash reserve
accounts and over-collateralization are included in the agreed applicable valuation of the collateral. With respect to other three residual interests, 100% of
the cash reserve accounts and over-collateralization are included in the agreed applicable valuation of the collateral.
 
CPS has the right, but not the obligation, to contribute additional collateral to the issuer of the Notes, from time to time prior to July 18, 2024. CPS may
prepay the Notes without penalty on any monthly payment date occurring in July 2023 or thereafter. Should any of the Notes remain outstanding after July
16, 2025, the interest rate on the principal then outstanding would increase to 8.86%, and all available distributions from the collateral (80% in the case of
the collateral held by the Consolidated Affiliate), would be directed toward payment of interest and principal of the Notes. The legal maturity date of the
Notes is June 16, 2026. Any amounts payable under the Notes and not paid by that date would become due at that time, and the indenture trustee, on behalf
of the holders of the Notes, would have at that time the customary rights of a secured party to proceed against the collateral.
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its

behalf by the undersigned, thereunto duly authorized.
 
 

 CONSUMER PORTFOLIO SERVICES, INC.
  
Dated: July 7, 2021 By: /s/ MARK CREATURA                         
 Mark Creatura

Senior Vice President
Signing on behalf of the registrant
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