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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-Q

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2015

Commission file number: 1-11416

CONSUMER PORTFOLIO SERVICES, INC.

(Exact name of registrant as specified in its chaer)

California 33-045913¢
(State or other jurisdiction of incorporation oganization) (IRS Employer Identification No
3800 Howard Hughes Parkway, Suite 1400, 89169
Las Vegas, Nevac
(Address of principal executive office (Zip Code)

Registrant’s telephone number, including Area Code(949) 753-6800
Former name, former address and former fiscal yeelnanged since last report: N/A

Indicate by check mark whether the registrant {{&ffall reports required to be filed by Sectiondr315(d) of the Securities Exchange Ac
1934 during the preceding 12 months (or for suarteh period that the registrant was required l®duch reports) and (2) has been subje
such filing requirements for the past 90 days. ¥@s No [_]

Indicate by check mark whether the registrant hdwnitted electronically and posted on its corpoléieb site, if any, every Interactive D
File required to be submitted and posted pursuaiule 405 of Regulation $8232.405 of this chapter) during the precedi@grionths (c
for such shorter period that the registrant wasired to submit and post such files). Yes [X] Nb

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-axcelerated filer or a smaller report
company. See definition of “accelerated filer”,rfja accelerated filer” and “smaller reporting comgan Rule 12b-2 of the Exchange Act.

Large Accelerated Filer [ ] Accelerated Filef [X
Non-Accelerated Filer [ ] Smaller Reporting Canp [ _]

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExgle Act). Yes [ ] No [X]

As of April 20, 2015 the registrant had 26,101,406hmon shares outstanding.
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Item 1. Financial Statements

CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

March 31, December 31
2015 2014
ASSETS
Cash and cash equivale $ 20,20 $ 17,85¢
Restricted cash and equivale 173,45: 175,38:
Finance receivable 1,683,90. 1,595,95
Less: Allowance for finance credit losses (68,147 (61,460
Finance receivables, n 1,615,76: 1,534,49
Finance receivables measured at fair vi 743 1,66¢
Furniture and equipment, n 1,41 1,161
Deferred financing cos 12,60¢ 12,36:
Deferred tax assets, r 40,34° 42,84"
Accrued interest receivab 24,49¢ 23,37:
Other assets 16,42¢ 23,91!
$ 1,90545  $ 1,833,05
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities
Accounts payable and accrued expel $ 21,66 $ 21,66(
Warehouse lines of crec 21,96 56,83¢
Residual interest financir 12,07 12,327
Debt secured by receivables measured at fair \ - 1,25(
Securitization trust del 1,697,64 1,598,49
Subordinated renewable notes 15,08: 15,23!
1,768,43 1,705,80!
COMMITMENTS AND CONTINGENCIES
Shareholders' Equity
Preferred stock, $1 par value; authorized 4,998sh20es; none issu - -
Series A preferred stock, $1 par value; author&,680,000 shares; none isst - -
Series B preferred stock, $1 par value; authoriz8@0 shares; none issu - -
Common stock, no par value; authorized 75,000,000es; 25,750,240 and 24,540,640 shi
issued and outstanding at March 31, 2015 and Deee&ih 2014, respective 81,94! 80,51
Retained earning 60,12¢ 51,79:
Accumulated other comprehensive loss (5,059 (5,05))
137,01 127,25:
$ 190545 % 1,833,05

See accompanying Notes to Unaudited Condensed [itated Financial Statements.




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPER ATIONS

(In thousands, except per share data)

Three Months Ended

March 31,
2015 2014
Revenues:
Interest incomt $ 82,35¢ $ 64,99¢
Servicing fee: 14¢ BilE
Other income 3,48: 2,63
85,98¢ 68,14¢
Expenses:
Employee cost 14,48¢ 10,89(
General and administrati 4,83¢ 3,60:
Interest 13,17 13,38:
Provision for credit losse 33,43¢ 23,88(
Marketing 4,20¢ 3,84¢
Occupancy 954 68¢
Depreciation and amortization 14¢ 94
71,24( 56,38:

Income before income tax exper 14,74¢ 11,76¢
Income tax expense 6,41¢ 5,05¢
Net income $ 8,33: % 6,70¢
Earnings per shan

Basic $ 03: % 0.2¢

Diluted 0.2¢ 0.21
Number of shares used in computing earnings pees

Basic 25,63! 24,35!

Diluted 31,99: 32,01:

See accompanying Notes to Unaudited Condensed [&tated Financial Statements.




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMP REHENSIVE INCOME
(In thousands)

Three Months Ended

March 31,
2015 2014
Net income $ 833 $ 6,70¢
Other comprehensive income/(loss); change in furstizttls of pension ple = =
Comprehensive income $ 833: % 6,70¢

See accompanying Notes to Unaudited Condensed [ttated Financial Statements.




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

Three Months Ended

March 31,
2015 2014
Cash flows from operating activitie
Net income $ 8,33t % 6,70t
Adjustments to reconcile net income to net caskigeal by operating activitie:
Accretion of deferred acquisition fe (2,88)) (4,610
Accretion of purchase discount on receivables nreasat fair value - (239
Amortization of discount on securitization trusbd 2C 41
Amortization of discount on senior secured debgtesl party - 623
Accretion of premium on debt secured by receivabieasured at fair valt - 304
Mark to fair value on debt secured by receivableasared at fair valu - 194
Mark to fair value of receivables measured atJalue - (7
Depreciation and amortizatic 14¢ 94
Amortization of deferred financing cos 1,67: 1,68¢
Provision for credit losse 33,43¢ 23,88(
Stocl-based compensation expel 1,09¢ 771
Interest income on residual ass (37 (113
Changes in assets and liabiliti
Accrued interest receivab (1,129 1,21:
Deferred tax assets, r 2,50( 5,05¢
Other asset 6,64 53C
Accounts payable and accrued expenses 5 26
Net cash provided by operating activities 49,81¢ 36,15¢
Cash flows from investing activitie
Purchases of finance receivables held for invest: (233,89 (189,88¢)
Payments received on finance receivables helchf@stmen 122,06t 103,93t
Payments received on receivables portfolio atalue 921 5,66¢
Proceeds received on residual interest in secatiiizs - 522
Change in repossessions held in inven 882 (1,800
Decreases (increases) in restricted cash and gashatents, ne 1,931 (15,319
Purchase of furniture and equipment (404) (165)
Net cash used in investing activities (108,49 (97,04)
Cash flows from financing activitie
Proceeds from issuance of securitization trust 245,00( 180,00t
Proceeds from issuance of subordinated renewalbés 111 15¢
Payments on subordinated renewable n (262) (712)
Net proceeds from (repayments of) warehouse lifiesedlit (34,879 32,07¢
Proceeds from (repayments of) residual interesniimg deb (259 (3,519
Repayment of securitization trust di (145,86 (110,220
Repayment of debt secured by receivables meastifait @alue (1,250 (5,039
Repayment of senior secured debt, related | - (39,187
Payment of financing cos (1,920 (1,579
Exercise of options and warrants 33€ 1,35¢
Net cash provided by financing activiti 61,02: 53,34:
Increase (decrease) in cash and cash equiv: 2,34: (7,545
Cash and cash equivalents at beginning of period 17,85¢ 22,11.
Cash and cash equivalents at end of period $ 20,20 $ 14,56’
Supplemental disclosure of cash flow informati
Cash paid during the period fc
Interest $ 11,41  $ 11,50¢
Income taxe: $ 5 % 261

See accompanying Notes to Unaudited Condensed [@tated Financial Statement






CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(1) Summary of Significant Accounting Policies
Description of Business

We were formed in California on March 8, 1991. Weedalize in purchasing and servicing retail autbileoinstallment sale contra
(“automobile contracts” or “finance receivablest)ginated by licensed motor vehicle dealers locdkedughout the United States (“dealgrs”
in the sale of new and used automobiles, lightksuand passenger vans. Through our purchases, av@@rindirect financing to dea
customers for borrowers with limited credit hisesrior past credit problems (“sub-prime customeM/g serve as an alternative sourc
financing for dealers, allowing sales to customeh® otherwise might not be able to obtain financilmgaddition to purchasing installm
purchase contracts directly from dealers, we h#s® @ acquired installment purchase contract®im merger and acquisition transactions
purchased immaterial amounts of vehicle purchaseemdoans from noffiliated lenders, and (iii) lent money directly tonsumers for :
immaterial amount of loans secured by vehicleshisireport, we refer to all of such contracts &ahs as "automobile contracts."

Basis of Presentation

Our Unaudited Condensed Consolidated Financiale®tants have been prepared in conformity with adbogirprinciples general
accepted in the United States of America, with ithetructions to Form 10-Q and with Article 10 of Réation SX of the Securities ar
Exchange Commission, and include all adjustmerds dhe, in managemeatopinion, necessary for a fair presentation ofrésalts for th
interim periods presented. All such adjustments iar¢he opinion of management, of a normal reogrmature. Results for the threresntt
period ended March 31, 2015 are not necessarilgatide of the operating results to be expectedterfull year.

Certain information and footnote disclosures nofynicluded in financial statements prepared incagance with accounting princip
generally accepted in the United States of Ameh@ae been condensed or omitted from these Unau@itediensed Consolidated Finan
Statements. These Unaudited Condensed Consoliff@eicial Statements should be read in conjunctith the Consolidated Financ
Statements and Notes to Consolidated Financiati®ttts included in our Annual Report on FornKlfdr the year ended December 31, 2(

Use of Estimates

The preparation of financial statements in confeymiith accounting principles generally acceptethia United States of America requ
us to make estimates and assumptions that affegefforted amounts of assets and liabilities aheflate of the financial statements, as
as the reported amounts of income and expenseasgdiiné reported periods. Specifically, a numbeesiimates were made in connection
determining an appropriate allowance for financeditrlosses, determining appropriate reserves ¢mtiegent liabilities, valuing finan
receivables measured at fair value and the reldédd, valuing residual interest in securitizatioasgreting net acquisition fees, amorti:
deferred costs, valuing stock options and warrestsed, and recording deferred tax assets andvesséar uncertain tax positions. These
material estimates that could be susceptible togdsin the near term and, accordingly, actualtesauld differ from those estimates.




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Other Income
The following table presents the primary componen®Sther Income for the three-month periods enditagch 31, 2015 and 2014:

Three Months Ended

March 31,
2015 2014
(In thousands)
Direct mail revenue $ 2,137 % 1,85:
Convenience fee reven 95( 81C
Recoveries on previously char¢-off contracts 192 35
Sales tax refund 15C 10z
Other 53 (162)
Other income for the period $ 3,48: $ 2,631

Stock-based Compensation

We recognize compensation costs in the financakstents for all shafeased payments based on the grant date fair vatiraaged il
accordance with the provisions of ASC 718 “Stocknpensation”.

For the three months ended March 31, 2015 and 20&4recorded stockased compensation costs in the amount of $1,00630¢
$771,000, respectively. As of March 31, 2015, uagsized stocksased compensation costs to be recognized oveefpariods equaled $1.
million. This amount will be recognized as expeaser a weighted-average period of 2.8 years.

The following represents stock option activity fbe three months ended March 31, 2015:

Weighted

Number of Weighted Average

Shares Average Remaining

(in thousands) Exercise Price Contractual Term

Options outstanding at the beginning of pel 10,82¢ % 4.0% 6.01 year:
Grantec - - N/A
Exercisec (209 1.3¢ N/A
Forfeited - - N/A

Options outstanding at the end of period 10,61¢ $ 411 5.83 year:

Options exercisable at the end of period 593 $ 2.88 4.88 year:

At March 31, 2015, the aggregate intrinsic valu®pfions outstanding and exercisable was $32.0amiind $25.1 million, respective
There were 209,000 options exercised for the threrths ended March 31, 2015 compared to 574,00théocomparable period in 2014.
total intrinsic value of options exercised was $hiflion and $4.4 million for the thremonth periods ended March 31, 2015 and 2014. °
were 2.1 million shares available for future stogkion grants under existing plans as of MarchZ81,5.

Purchases of Company Stock

We did not re-purchase any shares of our commark staring the three months ended March 31, 2015inQuhe threenonth perio
ended March 31, 2014, we peichased 64,430 shares of our common stock, avarage price of $7.97. All purchases were relabvede
exercises of outstanding options and warrantstansactions during the threeenth period ended March 31, 2014, the holder ¢ibap ani
warrants to purchase 365,000 shares of our comruak paid the aggregate $513,400 exercise pricsuosender to us of 64,430 of s
365,000 shares. There were no open market purcbhbhses common stock.

New Accounting Pronouncements

In April 2015, the FASB issued Accounting Standddgelate No. 2015-03 (ASU 2015-08)terest — Imputation of Interest (Subtopic 83%
30). ASU 201503 changes the presentation of debt issuance ioasis financial statements to present such casssdirect deduction from t
related debt liability rather than as an asset. Aization of debt issuance costs will be reportednéerest expense. This standard is effectiv
interim and annual reporting periods beginningraftecember 15, 2015. ASU 2003- will not have a material impact on our consdkd
financial position, results of operations, or céelwvs.






CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Reclassifications

Some items in the prior year financial statemerggseweclassified to conform to the current presamaReclassifications had no effect
prior year net income or total shareholders’ equity

Financial Covenants

Certain of our securitization transactions, our etuse credit facilities and our residual interf@shancing contain various financ
covenants requiring minimum financial ratios andufes. Such covenants include maintaining minimexels of liquidity and net worth a
not exceeding maximum leverage levels. As of MaBdh 2015, we were in compliance with all such cargs. In addition, certs
securitization and non-securitization related dmjteements contain crodefault provisions that would allow certain creditdo declare
default if a default occurred under a differentligc

Provision for Contingent Liabilities

We are routinely involved in various legal proceegi resulting from our consumer finance activit@sl practices, both continuing «
discontinued. Our legal counsel has advised usuch snatters where, based on information availablidhne time of this report, there is
indication that it is both probable that a lialyilitas been incurred and the amount of the los®earasonably determined.

We have recorded a liability as of March 31, 204Bich represents our best estimate of probableriaduosses for legal contingenc
The amount of losses that may ultimately be inclo@nnot be estimated with certainty.

(2) Finance Receivables

Our portfolio of finance receivables consists ofafirbalance homogeneous contracts comprising a sirggenent and class that
collectively evaluated for impairment on a portiobasis according to delinquency status. Our conparchase guidelines are designe
produce a homogenous portfolio. For key terms saghinterest rate, length of contract, monthly paytmend amount financed, there
relatively little variation from the average fortiportfolio. We report delinquency on a contractudis. Once a contract becomes greatel
90 days delinquent, we do not recognize additiontalest income until the obligor under the cortraekes sufficient payments to be less
90 days delinquent. Any payments received on araonthat is greater than 90 days delinquent asé dpplied to accrued interest and the
principal reduction.

The following table presents the components of ikéeaReceivables, net of unearned interest:

March 31, December 31
2015 2014
Finance Receivable (In thousands)
Automobile finance receivables, net of unearneerett $ 1,697,89. % 1,612,24
Less: Unearned acquisition fees and originatiorsssco (13,990 (16,29()
Finance Receivables $ 1,683,90. $ 1,595,95

We consider an automobile contract delinquent wdreobligor fails to make at least 90% of a contralty due payment by the followi
due date, which date may have been extended withits specified in the servicing agreements. Tleeiqul of delinquency is based on
number of days payments are contractually past asiextended where applicable. Automobile contrigsts than 31 days delinquent are
included. In certain circumstances we will granligidrs onemonth payment extensions to assist them with teargarash flow problems. T
only modification of terms is to advance the obtigmext due date by one month and extend the matiate of the receivable by one mo
In certain limited cases, a twoenth extension may be granted. There are no gthregessions such as a reduction in interest ratgivenes
of principal or of accrued interest. Accordinglye wonsider such extensions to be insignificantydela payments rather than troubled «
restructurings. The following table summarizesdbinquency status of finance receivables as otM&d, 2015 and December 31, 2014:




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

March 31, December 31,
2015 2014
(In thousands)

Deliquency Statu

Current $ 1,604,71! $ 1,523,02
31- 60 days 38,09 42 73(
61- 90 days 23,19: 23,30(
91 + days 31,89¢ 23,19¢

$ 1,697,89. $ 1,612,24

Finance receivables totaling $31.9 million and $2&illion at March 31, 2015 and December 31, 20k$pectively, including &
receivables greater than 90 days delinquent, hage placed on non-accrual status as a result iofdékénquency status.

We use a loss allowance methodology commonly refeto as " static pooling, Which stratifies our finance receivable portfolittd
separately identified pools based on the periodrifination. Using analytical and formula driverchi@iques, we estimate an allowance
finance credit losses, which we believe is adeqfmteprobable incurred credit losses that can lesarably estimated in our portfolio
automobile contracts. The estimate for probablenmd credit losses is reduced by our estimatduiure recoveries on previously incur
losses. Provision for losses is charged to ourameed statement of operations. Net losses ieduon finance receivables are charged t
allowance. We establish the allowance for new ket#es over the 12-month period following their @gisgion.

The following table presents a summary of the @gtifor the allowance for finance credit losses tloe threemonth periods ended Mai
31, 2015 and 2014:

Three Months Ended

March 31,
2015 2014
(In thousands)
Balance at beginning of peric $ 61,46( $ 39,62¢
Provision for credit losses on finance receiva 33,43¢ 23,88(
Chargeoffs (31,829 (23,547
Recoveries 5,072 4,68
Balance at end of period $ 68,14: $ 44,65

Excluded from finance receivables are contractseae previously classified as finance receivalbleswere reclassified as other as
because we have repossessed the vehicle secuei@ptiiract. The following table presents a sumno&rsuch repossessed inventory toge
with the allowance for losses in repossessed imvgnhat is not included in the allowance for fisarcredit losses:

March 31, December 31,
2015 2014
(In thousands)
Gross balance of repossessions in inver $ 2562t % 28,23¢
Allowance for losses on repossessed inventory (16,107 (17,829
Net repossessed inventory included in other a $ 9,52: § 10,40t

10




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(3) Finance Receivables Measured at Fair Value

In September 2011 we purchased approximately $2hill®n of finance receivables from Fireside Baikese receivables are recor
on our balance sheet at fair value.

The following table presents the components of ikieaReceivables measured at fair value:

March 31, December 31
2015 2014
Finance Receivables Measured at Fair Vi (In thousands)
Finance receivables and accrued interest, netedmed interes $ 7452 $ 1,66¢
Less: Fair value adjustment - -
Finance receivables measured at fair value $ 745 $ 1,66¢

The following table summarizes the delinquencyustaif finance receivables measured at fair valuef ddarch 31, 2015 and Decem
31, 2014:

March 31, December 31,
2015 2014
(In thousands)

Deliquency Statu

Current $ 38 % 1,26¢
31- 60 days 21C 262
61- 90 days 10€ 74
91 + days 42 62

$ 74 % 1,66¢

11




4) Securitization Trust Debt

We have completed many securitization transactibasare structured as secured borrowings for @i@mccounting purposes. The ¢
issued in these transactions is shown on our UtedidCondensed Consolidated Balance Sheets as fation trust debt,”and th
components of such debt are summarized in thevioilp table:

Weighted
Average
Final Receivables Outstanding Outstanding Contractual
Scheduled Pledged at Principal at Principal at Interest Rate at
Payment March 31, Initial March 31, December 31 March 31,
Series Date (1) 2015 (2) Principal 2015 2014 2015
(Dollars in thousands)
CPS 201-A April 2018 $ 10,13¢ % 100,36: $ 583 $ 8,457 2.82%
Septembe
CPS 201-B 201¢ 19,61 109,93t 19,29¢ 22,98t 4.46%
CPS 201-C March 201! 25,91¢ 119,40( 26,04¢ 30,60: 4.92%
CPS 201-A June 201 31,27 155,00( 30,39: 35,92: 3.35%
Septembe
CPS 201-B 201¢ 44,45¢ 141,50( 43,38¢ 50,12¢ 3.06%
CPS 201-C December 201 49,65¢ 147,00( 48,61( 55,61¢ 2.40%
CPS 201-D March 202! 60,07¢ 160,00( 59,22¢ 67,83 2.06%
CPS 201-A June 202 87,36 185,00( 87,05¢ 97,77¢ 1.95%
Septembe
CPS 201-B 202( 106,37t 205,00( 106,30! 118,69: 2.44%
CPS 201-C December 20z 122,24¢ 205,00( 120,83 133,62¢ 2.87%
CPS 201-D March 202 120,33 183,00( 118,79: 132,15( 2.54%
CPS 201-A June 202 132,42¢ 180,00( 130,42: 143,45¢ 2.13%
Septembe
CPS 201-B 2021 166,83! 202,50( 165,34t 177,60: 1.92%
CPS 201-C December 20z 244.75( 273,00( 241,171 256,15: 2.15%
CPS 201-D March 202 254,22: 267,50( 249,911 267,50( 2.40%
CPS 2015-A (3) June 202 170,62: 245,00( 245,00( — 2.31%
$ 1,646,300 $ 2,879,200 $ 169764 % 1,598,49

12




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(1) The Final Scheduled Payment Date represents fegdllmaturity of the securitization trust debt. @&zation trust debt is expected
become due and to be paid prior to those datesdas amortization of the finance receivables péetitp the trusts. Expected payme
which will depend on the performance of such red#is, as to which there can be no assurance, 4849 million in 2015, $538
million in 2016, $359.4 million in 2017, $200.1 iwih in 2018, $92.4 million in 2019 and $15.9 naitliin 2020

(2) Includes repossessed assets that are includedhar@ssets on our Unaudited Condensed Consolidaétahce Shee
(3) An additional $72.0 million of receivables weredged to CPS 20:-A in April 2015.

All of the securitization trust debt was sold invate placement transactions to qualified institnél buyers. The debt was issued thre
our wholly-owned bankruptcy remote subsidiaries @ngkcured by the assets of such subsidiariesidilty our other assets.

The terms of the securitization agreements relaigtie issuance of the securitization trust debit thie warehouse credit facilities req
that we meet certain delinquency and credit logsr@ with respect to the pool of receivables, apdain of the agreements require tha
maintain minimum levels of liquidity and not excema@ximum leverage levels. In addition, certain sitization and norsecuritization relate
debt contain crosdefault provisions, which would allow certain crteds to declare a default if a default were declaneder a different facilit
As of March 31, 2015, we were in compliance withsatch covenants.

We are responsible for the administration and ctb@ of the automobile contracts. The securitmatagreements also require cet
funds be held in restricted cash accounts to peoaittlitional collateral for the borrowings, to Ippled to make payments on the securitize
trust debt or as priemnding proceeds from a term securitization printhte purchase of additional collateral. As of MaBd, 2015, restrictt
cash under the various agreements totaled apprtedyn®173.5 million, of which $72.0 million repreged prefunding proceeds. Intert
expense on the securitization trust debt consfdiseostated rate of interest plus amortizatiomdditional costs of borrowing. Additional cc
of borrowing include facility fees, amortization déferred financing costs and discounts on notks Beferred financing costs and discol
on notes sold related to the securitization tredit dire amortized using a level yield method. Adtaly, the effective cost of the securitizal
trust debt is greater than the contractual raiatefest disclosed above.

Our wholly-owned bankruptcy remote subsidiaries evéormed to facilitate the above asbatked financing transactions. Sim
bankruptcy remote subsidiaries issue the debtandstg under our credit facilities. Bankruptcy réencefers to a legal structure in which
expected that the applicable entity would not lduided in any bankruptcy filing by its parent ofil&tes. All of the assets of these subsidic
have been pledged as collateral for the related. ddbsuch transactions, treated as secured fimgscfor accounting and tax purposes,
treated as sales for all other purposes, incluldiggl and bankruptcy purposes. None of the asé¢iese subsidiaries are available to pay «
creditors.

13




CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(5) Debt

The terms and amounts of our other debt outstaratifhgarch 31, 2015 and December 31, 2014 are suizeddoelow:

Description Interest Ratt Maturity
Warehouse lines of 5.50% over one month Libor
credit (Minimum 6.50%) April 2019
5.50% over one month Libor
(Minimum 6.25%) August 2017
Residual interest
financing 11.75% over one month Lib April 2018

Debt secured by
receivables measure:
at fair value n/a

Weighted average rate of 9.83¢
Subordinated and 10.7% at March 31, 2015 a
renewable note December 31, 2014 , respectiv:

Repayment is based on paymel

from underlying receivables. Fin

payment of the 8.00% loan wa

made in September 2013, whili

final residual payment was made
January 201!

Weighted average maturity
of November 2016 and Octobe
2016 at March 31, 2015 and
December 31, 2014, respectivi

March 31,

Amount Outstanding at
December 31

2015

2014

(In thousands)

$ 21,968 $ 23,58
- 33,25¢

12,07+ 12,32

- 1,25(

15,08: 15,23

$ 49,12 $ 85,64¢

In April 2015 we entered into a new $100 million refaouse credit line with affiliates of Fortress éstment Group. The facility
structured to allow us to fund a portion of the ghase price of automobile contracts by borrowirmgnfra credit facility to our consolidat
subsidiary Page Six Funding LLC. This facility, whireplaces a revolving credit facility that we bawsed since December 2010, provide
advances up to 88% of eligible finance receivahled the loans under it accrue interest at a ramefmonth LIBOR plus 5.50% per annt
with a minimum rate of 6.50% per annum. There w22 @& million outstanding under the previous fagit March 31, 2015. The new faci
has a revolving period through April 2017 and arogimation period through April 2019 for any recalles pledged to the facility at the en

the revolving period.
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CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6) Interest Income and Interest Expense
The following table presents the components ofr@sincome:

Three Months Ended

March 31,
2015 2014
(In thousands)
Interest on finance receivabl $ 82,32 $ 64,88:
Residual interest incorr 37 113
Other interest income 1 1
Interest income $ 82,35¢ $ 64,99¢

The following table presents the components of@geexpense:

Three Months Ended

March 31,
2015 2014
(In thousands)
Securitization trust del $ 10,87¢ $ 9,31¢
Warehouse lines of crec 1,47: 877
Senior secured debt, related pe - 1,651
Debt secured by receivables at fair ve - 32¢
Residual interest financir 42¢ 57¢
Subordinated renewable notes 401 63C
Interest expense $ 13,17 $ 13,38:

(7) Earnings Per Share

Earnings per share for the thmeenth periods ended March 31, 2015 and 2014 wdorillated using the weighted average numb:
shares outstanding for the related period. Theolig table reconciles the number of shares usatiencomputations of basic and dilt
earnings per share for the three-month ended MatcB015 and 2014

Three Months Ended
March 31,
2015 2014
(In thousands)

Weighted average number of common shares outsiguadiring the period ust
to compute basic earnings per st 25,63¢ 24,35t

Incremental common shares attributable to exedfiseitstanding options anc
warrants 6,35¢€ 7,65¢€

Weighted average number of common shares usedripute diluted earnings
per share 31,99 32,01:

If the antidilutive effects of common stock equivalents wesasidered, shares included in the diluted earnpegsshare calculation for t
threemonth periods ended March 31, 2015 and 2014 woane fncluded an additional 4.7 and 2.5 million slsarespectively attributable
the exercise of outstanding options and warrants.
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CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(8) Income Taxes

We file numerous consolidated and separate incamesturns with the United States and with mantestawVith few exceptions, we are
longer subject to U.S. federal, state, or locahgrations by tax authorities for years before 2011.

As of March 31, 2015 and December 31, 2014, werttadnrecognized tax benefits for uncertain tax tpms. We do not anticipate tl
total unrecognized tax benefits will significantigange due to any settlements of audits or expiratof statutes of limitations over the nex
months.

The Company and its subsidiaries file a consoliidéeleral income tax return and combined or s@lpde state franchise tax returns
certain states. We utilize the asset and liabitigthod of accounting for income taxes, under whieferred income taxes are recognized fo
future tax consequences attributable to the diffezs between the financial statement values ofiegiassets and liabilities and their respe«
tax bases. Deferred tax assets and liabilitiesrer@sured using enacted tax rates expected to gptayable income in the years in which tf
temporary differences are expected to be recovaredttled. The effect on deferred taxes of a chamgax rates is recognized in income in
period that includes the enactment date.

Deferred tax assets are recognized subject to neamagts judgment that realization is more likely than.nétvaluation allowance
recognized for a deferred tax asset if, based ewtight of the available evidence, it is more liikidnan not that some portion of the defe
tax asset will not be realized. In making such judgts, significant weight is given to evidence tbah be objectively verified. Althou
realization is not assured, we believe that théza#on of the recognized net deferred tax ass&46.3 million as of March 31, 2015 is m
likely than not based on forecasted future netiega Our net deferred tax asset of $40.3 millionsists of approximately $30.2 million of
U.S. federal deferred tax assets and $10.1 mififamet state deferred tax assets. We estimateviatould need to generate approximately
million of taxable income during the applicablergéorward periods to realize fully our federal astdte net deferred tax assets.

Income tax expense was $6.4 million and $5.1 mmlfior the three months ended March 31, 2015 and!,28dd represents an effec
income tax rate of 44% and 43%, respectively.

(9) Legal Proceedings

Consumer LitigationWe are routinely involved in various legal procewgi resulting from our consumer finance activiaesl practice
both continuing and discontinued. Consumers candmdhitiate lawsuits against us alleging violasoof law applicable to collection
receivables, and such lawsuits sometimes allegedBalution as a class action is appropriate. Yéecarrently defending two such purpol
class actions, The first of those two has beereselty agreement with the plaintiffs, with the Eattent remaining subject to approval by
court. The court hearing the second has been oistiby its court of appeals to grant our motiondismissal, following which the plaint
may assert his claim in arbitration on an individoasis and not on a class basis.

For the most part, we have legal and factual defets such consumer claims, which we routinely estdr settle (for immaterial amour
depending on the particular circumstances of easlke.cWe have recorded a liability as of March 3L,52with respect to such matters, in
aggregate.

FTC Action. In July 2013, the staff of the U.S. Federal Tr&temmission (“FTC")advised us that they were prepared to recommert
the FTC initiate a lawsuit against us relating flegedly unfair trade practices, and simultaneowslyised that settlement of such issue
consent decree might be achieved. On May 29, 20@4FTC announced its agreement to settle the majtéling a lawsuit against us, a
requesting, with our consent, that the court eateagreed judgment against us. The lawsuit arosefahe FTCS inquiry into our busine
practices. Under the agreed settlement, we madexdpmately $1.9 million of restitutionary paymergsd $1.6 million of account adjustme
to our customers in September 2014, paid a $2anifienalty to the federal government in June 2@md,implemented procedural change:
pursuant to a consent decree that was enterecelgotirt in June 2014.
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CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Department of Justice Subpoena.January 2015, we were served with a subpoenthédyJ.S. Department of Justice directing u
produce certain documents relating to our and absigliaries’ and affiliates’ origination and sed¢ization of subprime automobile contrac
since 2005 in connection with an investigation by U.S. Department of Justice in contemplation oivd proceeding for potential violatio
of the Financial Institutions Reform, Recovery, &wforcement Act of 1989. Among other matters,ghkpoena requests information rela
to the underwriting criteria used to originate thesitomobile contracts and the representationsaamthnties relating to those underwri
criteria that were made in connection with the siéigation of the automobile contracts. We are stigating these matters internally and
cooperating with the request. Such investigationldn the future result in the imposition of dareagfines or civil or criminal claims and
penalties. No assurance can be given as to theatétioutcome of the investigation or any resulngceeding(s), which might materially ¢
adversely affect us.

In General. There can be no assurance as to the outcomée ofhatters referenced above. We have recordeditityiaas of March 31
2015, which represents our best estimate of prebablrred losses for legal contingencies, inclgdifi of the matters described or referer
above. The amount of losses that may ultimatelynbarred cannot be estimated with certainty. Howebased on such information a:
available to us, we believe that the range of neally possible losses for the legal proceedingsaamdingencies we face, including th
described or referenced above, as of March 31,,204dbin excess of the liability we have recordedrom $0 to $250,000.

Accordingly, we believe that the ultimate resolatiof such legal proceedings and contingenciesy &diténg into account our curre
litigation reserves, should not have a materialessty effect on our consolidated financial conditide note, however, that in light of -
uncertainties inherent in contested proceedingswide discretion vested in the U.S. Departmentustice and other government agencies
the deference that courts may give to assertiorderbg government litigants, there can be no assarémt the ultimate resolution of th
matters will not significantly exceed the reserves have accrued; as a result, the outcome of écplart matter may be material to
operating results for a particular period, depegdin, among other factors, the size of the lodsbility imposed and the level of our inco
for that period.

(10) Employee Benefits

On March 8, 2002 we acquired MFN Financial Corgoratind its subsidiaries in a merger. We sponserMiN Financial Corporatic
Benefit Plan (the “Plan”). Plan benefits were frozZikine 30, 2001. The table below sets forth tha'®lzet periodic benefit cost for the three
month periods ended March 31, 2015 and 2014.

Three Months Ended
March 31,
2015 2014
(In thousands)

Components of net periodic cost (benefit)

Service cos $ - % -
Interest cos 211 22C
Expected return on asst (377) (432
Amortization of transition (asset)/obligati - -
Amortization of net (gain) / loss 87 —
Net periodic cost (benefi $ 79 9 (212)

We did not make any contributions to the Plan dutime threemonth period ended March 31, 2015 and we do ndtipate making ar
contributions for the remainder of 2015. We conttdadl $112,000 during the three-month period endacttM31, 2014.

(11) Fair Value Measurements
ASC 820, "Fair Value Measurements" clarifies thmgiple that fair value should be based on the mggions market participants wol

use when pricing an asset or liability and esthbbsa fair value hierarchy that prioritizes theoinfation used to develop those assumpt
Under the standard, fair value measurements waaikkparately disclosed by level within the faiueshierarchy.
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CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ASC 820 defines fair value, establishes a framevimrkneasuring fair value, establishes a tHex@! valuation hierarchy for disclosure
fair value measurement and enhances disclosuréreamgnts for fair value measurements. The threeldeare defined as follows: level 1 -
inputs to the valuation methodology are quotedgsrifunadjusted) for identical assets or liabiliiiesactive markets; level 2 iaputs to th
valuation methodology include quoted prices foriEimassets and liabilities in active markets, amglts that are observable for the ass
liability, either directly or indirectly, for subamtially the full term of the financial instrumertnd level 3 -nputs to the valuation methodolc
are unobservable and significant to the fair vaheasurement.

In September 2011, we acquired $217.8 million office receivables from Fireside Bank for a purchaiee of $199.6 million. Tt
receivables were acquired by our whadlyned special purpose subsidiary, CPS Fender Rades; LLC, which issued a note for $1¢
million, with a fair value of $196.5 million. Sind&e Fireside receivables were originated by anmahgty with its own underwriting guidelin
and procedures, we have elected to account foFitleside receivables and the related debt secwrdélldse receivables at their estimated
values so that changes in fair value will be ré#ddn our results of operations as they occuerbst income from the receivables and int
expense on the note are included in interest incandkeinterest expense, respectively. Changes ttathealue of the receivables and debt
included in other income. Our level 3, unobservaibprits reflect our own assumptions about the fadiisat market participants use in pric
similar receivables and debt, and are based odktinformation available in the circumstanceseyl'mclude such inputs as estimated
chargeeffs and timing of the amortization of the portlbf finance receivables. Our estimate of the ¥aiue of the Fireside receivable:
performed on a pool basis, rather than separateBach individual receivable. The table below pnésa reconciliation of the acquired fina
receivables and related debt measured at fair vaiwgerecurring basis using significant unobsematyuts:

Three Months Ended
March 31,
2015 2014
(in thousands)

Finance Receivables Measured at Fair Value

Balance at beginning of peric $ 1,66¢ % 14,47¢
Payments on finance receivables at fair vi (921) (5,32))
Chargeoffs on finance receivables at fair va - (349
Discount accretiol - 23¢
Mark to fair value — 7
Balance at end of period $ $74 % 9,05¢
Debt Secured by Finance Receivables Measured at Faalue:

Balance at beginning of peric $ 1,25C % 13,117
Principal payments on debt at fair va (1,250 (5,039
Premium accretio - 304
Mark to fair value — 194
Balance at end of peric - 8,57¢
Reduction for payments collected and payable - (1,399)
Adjusted balance at end of period $ - $ 7,17
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CONSUMER PORTFOLIO SERVICES, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The table below compares the fair values of thedkdle receivables and the related secured deheitocontractual balances for the per
shown:

March 31, 2015 December 31, 201.
Contractual Fair Contractual Fair
Balance Value Balance Value

(In thousands)
Fireside receivables portfol $ 745 $ 74 % 1,66 $ 1,66¢
Debt secured by Fireside receivables portl - - - 1,25(

The fair value of the debt secured by the Firesideivables portfolio represents the discountedevaf future cash flows that we estirnr
will become due to the lender in accordance with tirms of our financing for the Fireside portfoliche terms of the debt provide for
lenders to receive a share of residual cash flomws fthe underlying receivables after the contrdchadance of the debt is repaid and
Company'’s investment in the Fireside portfoliogturned. The final residual payment was made inaan2015.

Repossessed vehicle inventory, which is include@timer assets on our unaudited condensed consalidalance sheet, is measured a
value using level 2 assumptions based on our akisslexperience on sale of repossessed vehidddarch 31, 2015, the finance receival
related to the repossessed vehicles in inventdsleid $25.6 million. We have applied a valuatiojuatinent, or loss allowance, of $1
million, which is based on a recovery rate of appmately 37%, resulting in an estimated fair valura carrying amount of $9.5 million. T
fair value and carrying amount of the repossesseeniory at December 31, 2014 was $10.4 millioeradpplying a valuation adjustmen
$17.8 million.

There were no transfers in or out of level 1 oel&assets and liabilities for the three monthdedrMarch 31, 2015 and 2014. We hav
level 3 assets that are measured at fair valuemmmaecurring basis.

The following table provides certain qualitativéarmation about our level 3 fair value measuremémtsssets and liabilities carried at
value:

Financial Instrument Fair Values as of Inputs as of
December December
March 31, 31, Valuation Unobservable March 31, 31,
2015 2014 Techniques Inputs 2015 2014
(In thousands)
Assets:
Finance receivables measure $ 7452 $ 1,66¢ Discounted Discount rate 15.4% 15.4%
at fair value cash flows
Cumulative ne 5.0% 5.0%
losses
Monthly 0.5% 0.5%
average
prepayment:
Liabilities:
Debt secured by receivables - 1,25( Discounted Discount rate n/e 12.2%
measured at fair valt cash flows
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The estimated fair values of financial assets afillities at March 31, 2015 and December 31, 2@efe as follows:

As of March 31, 201&

Financial Instrument

(In thousands)

Carrying Fair Value Measurements Using:
Value Level 1 Level 2 Level 3 Total

Assets:
Cash and cash equivale $ 20,20: 20,20 % - 3 - $ 20,20:
Restricted cash and equivale 173,45: 173,45: - - 173,45:
Finance receivables, n 1,615,76; - - 1,589,95; 1,589,95
Finance receivables measured a!

fair value 745 - - 745 745
Residual interest in securitizatio 32 - - 32 32
Accrued interest receivab 24,49¢ - - 24,49¢ 24,49¢
Liabilities:
Warehouse lines of crec $ 21,96 - % - 3 21,96 $ 21,96
Accrued interest payab 2,67¢ - - 2,67¢ 2,67¢
Residual interest financir 12,07« - - 12,07« 12,07
Securitization trust del 1,697,64 - - 1,720,70! 1,720,70!
Subordinated renewable no 15,08: - - 15,08: 15,08:

As of December 31, 201
Financial Instrument (In thousands)
Carrying Fair Value Measurements Using:
Value Level 1 Level 2 Level 3 Total

Assets:
Cash and cash equivale! $ 17,85¢ 17,85¢ % - 3 - 3 17,85¢
Restricted cash and equivale 175,38. 175,38. - - 175,38:
Finance receivables, n 1,534,49 - - 1,512,56 1,512,56
Finance receivables measured a!

fair value 1,66¢ - - 1,66¢ 1,66¢
Residual interest in securitizatio 68 - - 68 68
Accrued interest receivab 23,37: - - 23,37: 23,37:
Liabilities:
Warehouse lines of crec $ 56,83¢ - % - 3 56,83¢ $ 56,83¢
Accrued interest payab 2,618 - - 2,618 2,61:
Residual interest financir 12,327 - - 12,327 12,327
Debt secured by receivables

measured at fair valt 1,25( - - 1,25( 1,25(
Securitization trust del 1,598,49! - - 1,619,74; 1,619,74.
Subordinated renewable no 15,23: - - 15,23: 15,23
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The following summary presents a description ofrttethodologies and assumptions used to estimataithealue of our financial instrumen
Much of the information used to determine fair \als highly subjective. When applicable, readilyaitable market information has be
utilized. However, for a significant portion of ofinancial instruments, active markets do not exiserefore, significant elements of judgn
were required in estimating fair value for certaéms. The subjective factors include, among othergs, the estimated timing and amour
cash flows, risk characteristics, credit qualityl anterest rates, all of which are subject to clear@jnce the fair value is estimated as of M
31, 2015 and December 31, 2014, the amounts tHa@etually be realized or paid at settlement orturity of the instruments could
significantly different.
Cash, Cash Equivalents and Restricted Cash andviabpurits

The carrying value equals fair value.
Finance Receivables, n

The fair value of finance receivables is estimatgddiscounting future cash flows expected to bdectéd using current rates at wt
similar receivables could be originated.

Finance Receivables Measured at Fair Value and 3autured by Receivables Measured at Fair V
The carrying value equals fair value.
Residual Interest in Securitizatio

The fair value is estimated by discounting futuestt flows using credit and discount rates that eleete reflect the estimated cre
interest rate and prepayment risks associatedsivithar types of instruments.

Accrued Interest Receivable and Paye
The carrying value approximates fair value.
Warehouse Lines of Credit, Residual Interest Fiagncand Subordinated Renewable Notes

The carrying value approximates fair value becahserelated interest rates are estimated to refi@eent market conditions for simi
types of secured instruments.

Securitization Trust Debt

The fair value is estimated by discounting futuasttflows using interest rates that we believeectthe current market rates.
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Item 2 . Management’s Discussion and Analysis of Financi@bndition and Results of Operations
Overview

We are a specialty finance company focused on ¢oesiwho have limited credit histories or past itrptbblems, whom we refer to
subprime customers. Our business is to purchase amitseetail automobile contracts originated priityaby franchised automobile deal
and, to a lesser extent, by select independeneidesd the United States in the sale of new and asgomobiles, light trucks and passe!
vans. Through our automobile contract purchasespnaeide indirect financing to suime customers of dealers. We serve as an alieg
source of financing for dealers, facilitating salesustomers who otherwise might not be able tainlfinancing from traditional sources, s
as commercial banks, credit unions and the cafitiamce companies affiliated with major automolmianufacturers. In addition to purchas
installment purchase contracts directly from deslere have also (i) acquired installment purchas@racts in four merger and acquisi
transactions, (ii) purchased immaterial amountsedficle purchase money loans from raffiiated lenders, and (iii) lent money directly
consumers for an immaterial amount of loans secbsegehicles. In this report, we refer to all ofthucontracts and loans as "automc
contracts."”

We were incorporated and began our operations irciM&991. From inception through March 31, 2015, hage purchased a total
approximately $11.6 billion of automobile contrafrtam dealers. In addition, we obtained a totahpproximately $822.3 million of automot
contracts in mergers and acquisitions in 2002, 2@084 and 2011. In 2004 and 2009, we were appbiasea thirgparty servicer for certa
portfolios of automobile receivables originated awehed by noraffiliated entities. Beginning in 2008 through ttiérd quarter of 2011, o
managed portfolio decreased each year due to @iegy of limiting contract purchases in 2008 a@f®to conserve our liquidity, as discus
further below. However, since October 2009 we hgraglually increased contract purchases, whichyrin has resulted in recent increase
our managed portfolio. Recent contract purchasemes and managed portfolio levels are shown itiathke below:

Contract Purchases and Outstanding Managed Portfoti
$ in thousand

Contracts

Purchased in Managed Portfolio

Period Period at Period End
2008 $ 296,81 $ 1,664,12;
2009 8,59¢ 1,194,72.
2010 113,02¢ 756,20
2011 284,23t 794,64
2012 551,74 897,57"
2013 764,08 1,231,42,
2014 944,94 1,643,92
Three months ended March 31, 2 233,89( 1,725,52.

Our principal executive offices are in Las VegagvAda. Most of our operational and administrativecfions take place in Irvir
California. Credit and underwriting functions amrformed primarily in our California branch withreain of these functions also performe:
our Florida and Nevada branches. We service ownaattile contracts from our California, Nevada, Viig, Florida and lllinois branches.

We purchase contracts in our own name (“CPS”) andi| July 2008, also in the name of our whodiyned subsidiary, TFC. Progra
marketed under the CPS name are intended to semigearange of sulprime customers, primarily through franchised new dealers. Oi
TFC program served vehicle purchasers enlistethenlt.S. Armed Forces, primarily through independesgd car dealers. In July 2008,
suspended contract purchases under our TFC proikarpurchase automobile contracts with the intentibfinancing them on a loniggrir
basis through securitizations. Securitizationsteaasactions in which we sell a specified pool ofittacts to a special purpose subsidial
ours, which in turn issues asset-backed secutd@iésnd the purchase of the pool of contracts fumn
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Securitization and Warehouse Credit Facilities

Throughout the period for which information is peted in this report, we have purchased automalufdéracts with the intention
financing them on a lonterm basis through securitizations, and on animteasis through warehouse credit facilities. Aitls financings hay
involved identification of specific automobile comtts, sale of those automobile contracts (andcédsad rights) to one of our specfaipos:
subsidiaries, and issuance of adsmtked securities to fund the transactions. Dependn the structure, these transactions may beuatex
for under generally accepted accounting principesales of the automobile contracts or as sedimatings.

When structured to be treated as a secured fingriomaccounting purposes, the subsidiary is cadatdd with us. Accordingly, the st
automobile contracts and the related debt appeassets and liabilities, respectively, on our uiteddcondensed consolidated balance s
We then periodically (i) recognize interest and fieeome on the contracts, (ii) recognize interegiemse on the securities issued in
transaction and (iii) record as expense a provifowredit losses on the contracts.

Since 1994 we have conducted 66 term securitizatfganerally quarterly) of automobile contractg tva purchased from dealers ur
our regular programs. As of March 31, 2015, 17hafse securitizations are active and all but onestarectured as secured financings.
September 2010 transaction is our only active $ation that is structured as a sale of the eslatontracts. From 1994 through April 200¢
generally utilized financial guarantees for theisemssetacked notes issued in the securitization. Sinqae®ter 2010 we have utiliz
senior subordinated structures without any findrgu@arantees.

Our recent history of term securitizations is sumpeal in the table below:

Recent Asse-Backed Term Securitizations
$ in thousand:
Number of Term Amount of Term

Period Securitizations Securitizations
2006 4 $ 957,68:
2007 3 1,118,09
2008 2 509,02:
2009 0 -
2010 1 103,77:
2011 3 335,59
2012 4 603,50(
2013 4 778,00(
2014 4 923,00(

Three months ended March 31, 2( 1 245,00(

Our 2010 securitization was, in substance, se@iritzation of the receivables from our secomdisézation of 2008, which allowed us
take advantage of a lower interest rate environnatnthat time. Our 2012 securitizations included.85million in contracts that we
repurchased in 2012 from securitizations close®006 and 2007. Our 2013 securitizations included! $illion in contracts that we
repurchased from a securitization closed in 2008.

From time to time we have also completed financiogeur residual interests in other securitizatitiet we and our affiliates previou
sponsored. As of March 31, 2015 we have one sugitiual interest financing outstanding.
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Since December 2011, our securitizations have dezlua prefunding feature in which a portion of the receivbto be sold to the tn
were not delivered until after the initial closings a result, our restricted cash balance at M&1h2015 included $72.0 million from 1
proceeds of the sale of the assatked notes that were held by the trustee pentfifigery of the remaining receivables. In April Z)%he
requisite additional receivables were deliverethtotrust and we received the related restrictsth,amost of which was used to repay amc
owed under our warehouse credit facilities.

Our current shorterm funding capacity is $200 million, comprisingot credit facilities. The first $100 million credfacility was
established in December 2010. This facility waereed in March 2013, extending the revolving petimdlarch 2015, and extended agai
March 2015 to April 2015, when it was repaid inl.f@ur second $100 million credit facility was ddtshed in May 2012. This facility w
renewed in August 2014, extending the revolvingqekto August 2016, and adding an amortizationqaethrough August 2017. In Ap
2015, we entered into a new $100 million facilitittwa revolving period extending to April 2017 fmiNed by an amortization period to A|
20109.

Financial Covenants

Certain of our securitization transactions andwarehouse credit facilities contain various finahciovenants requiring certain minim
financial ratios and results. Such covenants irelmdintaining minimum levels of liquidity and nebsth and not exceeding maximum level
levels. In addition, certain securitization and +s&turitization related debt contain crafaulted provisions that would allow certain cted
to declare a default if a default occurred unddifferent facility. As of March 31, 2015 we weredompliance with all such covenants.

Results of Operations
Comparison of Operating Results for the three meetided March 31, 2015 with the three months eMidh 31, 2014

Revenues During the three months ended March 31, 2016reenues were $86.0 million, an increase of $17ilBon, or 26.2%, fror
the prior year revenue of $68.1 million. The prignegason for the increase in revenues is an inerigeisiterest income. Interest income for
three months ended March 31, 2015 increased $1iflidrmor 26.7%, to $82.4 million from $65.0 milh in the prior year. The primary rea
for the increase in interest income is the incréagmance receivables held by consolidated suasas, which increased from $1,295.2 mill
at March 31, 2014 to $1,725.5 million at March 2015. The table below shows the average balancesroportfolio held by consolidat
subsidiaries for the three months ended March 3152nd 2014:

March 31, 2015 March 31, 2014
Amount Amount
Finance Receivables Owned by (% in millions)
Consolidated Subsidiaries
CPS Originated Receivabl $ 1,703.. % 1,228.%
Fireside 1.C 10.¢
Total $ 1,704 % 1,239.
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Servicing fees totaling $148,000 for the three memnded March 31, 2015 decreased $365,000, d¥7 fr@n $513,000 in the prior ye
We earn base servicing fees on three portfoliosiacentive servicing fees on one of those thredfglars. All three of these portfolios ¢
decreasing in size as we receive customer paynagmatsconsequently, base servicing and incentivacieg fees are decreasing also. A
March 31, 2015 and 2014, our managed portfolio @vbe consolidated vs. narbnsolidated subsidiaries and other third parties &
follows:

March 31, 2015 March 31, 2014
Amount (1) % (2) Amount (1) % (2)

Total Managed Portfolio ($ in millions)

Owned by Consolidated Subsidiar

CPS Originated Receivabl $ 1,723.¢ 99.9% $ 1,280.: 98.8%
Fireside 0.7 0.0% 9.1 0.7%
Owned by No-Consolidated Subsidiari 0.2 0.0% 2.4 0.2%
Third-Party Servicing Portfolios 1.C 0.1% 3.4 0.3%
Total $ 1,725 100.0% $ 1,295.. 100.0%

(1) Contractual balance:
(2) Percentages may not add up to 100% due to riogn

At March 31, 2015, we were generating income ams fan a managed portfolio with an outstanding paldalance of $1,725.5 millic
(this amount includes $189,000 of automobile catisr@n which we earn servicing fees and own a wesithterest and also includes ano
$1.0 million of automobile contracts on which werehase and incentive servicing fees), comparedrtmnaged portfolio with an outstanc
principal balance of $1,295.2 million as of March 2014. At March 31, 2015 and 2014, the managetiotio composition was as follows:

March 31, 2015 March 31, 2014
Amount (1) % (2) Amount (1) % (2)
Originating Entity (% in millions)
CPS $ 1,724. 99.9% % 1,282.¢ 99.0%
Fireside 0.7 0.0% 9.1 0.7%
Third Party Portfolio 0.2 0.0% AL 0.3%
Total $ 1,725.! 100.0% $ 1,295.. 100.0%

(1) Contractual balance:
(2) Percentages may not add up to 100% due to riogn

Other income of $3.5 million in the three monthslesh March 31, 2015 increased by $845,000, or 32.0&tpared to the prior year. 1
threemonth period ended March 31, 2015 includes an asgef $285,000 in revenue associated with dir@dtand other related products i
services that we offer to our dealers, an incred$140,000 in payments from thighrty providers of convenience fees paid by outarusr:
for web based and other electronic payments aridcaease of $48,000 in sales tax refunds. In asfdiiin the prior year period, we incurre
markdown of $187,000 in the fair value of the pifrat balance and related debt of the Fireside plowtf

Expenses Our operating expenses consist largely of piorigor credit losses, interest expense, employstsc marketing and gene
and administrative expenses. Provision for credisés and interest expense are significantly affdoy the volume of automobile contracts
purchased during the trailing I2enth period and by the outstanding balance ohfieareceivables held by consolidated subsidiaEeployet
costs and general and administrative expensesnatgréd as applications and automobile contraatsreceived, processed and servi
Factors that affect margins and net income incttltinges in the automobile and automobile finana&ebh@nvironments, and macroecona
factors such as interest rates and changes imgraployment level.
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Employee costs include base salaries, commissimthd@nuses paid to employees, and certain expeels¢sd to the accounting treatrr
of outstanding stock options, and are one of oustrsmnificant operating expenses. These cost®i(dtian those relating to stock optic
generally fluctuate with the level of applicaticsrsd automobile contracts processed and serviced.

Other operating expenses consist largely of fésliexpenses, telephone and other communicatiosncesy credit services, compt
services, marketing and advertising expenses, apcediation and amortization.

Total operating expenses were $71.2 million for ttivee months ended March 31, 2015, compared tat$88lion for the prior year, ¢
increase of $14.9 million, or 26.4%. The increasiimarily due to costs associated with the irmeeim the amount of new contracts
purchased, the resulting increase in our conselitipbrtfolio and associated servicing costs, arddhated increase in our provision for cr
losses. Increases in core operating expenses anipn for credit losses were partially offsetdscreases in interest expense.

Employee costs increased by $3.6 million or 33.8%414.5 million during the three months ended MaBt, 2015, representing 20.3%
total operating expenses, from $10.9 million fog tirior year, or 19.3% of total operating expenSasce 2010, we have added employe:
our Originations and Marketing departments in coofion with the increase in contract purchasésre recently, we have also added Servi
staff to accommodate the increase in the numbacodunts in our managed portfolithe table below summarizes our employees by cag
as well as contract purchases and units in our geghportfolio as of, and for the three-month pesiedded, March 31, 2015 and 2014:

March 31, 2015 March 31, 2014
Amount Amount
($ in millions)
Contracts purchased (dolla $ 233¢ % 189.¢
Contracts purchased (uni 14,68t 12,85¢
Managed portfolio outstanding (dollal $ 1,725! % 1,295.:
Managed portfolio outstanding (uni 129,65 103,54
Number of Originations sta 214 171
Number of Marketing sta 14C 118
Number of Servicing sta 457 34C
Number of other sta: 73 81
Total number of employees 884 70%

General and administrative expenses include casiscated with purchasing and servicing our padfof finance receivables, includi
expenses for facilities, credit services, and mienunications. General and administrative expemsae $4.8 million, an increase of $
million, or 34.2% compared to the previous year eqptesented 6.8% of total operating expenses.

Interest expense for the three months ended MatcR@L5 decreased by $208,000 to $13.2 millior,85% of total operating expens
compared to $13.4 million in the previous year.

The debt on the Fireside portfolio was repaid ihifuJanuary 2015. As a result, we incurred nefiest expense on that debt compar:
$328,000 in the prior year period.

Interest on securitization trust debt increase@®by million, or 16.7%, for the three months endiéalch 31, 2015 compared to the p
year. The average balance of securitization trabt thcreased 35.9% to $1,582.9 million at March Z115 compared to $1,164.5 millior
March 31, 2014. However, the blended interest rateterm securitizations completed since 2012 gr@ficantly less than the blended inte
rates on securitization trust debt incurred prioR®12. As a result, the cost of securitizationtdielsing the three month period ended Marct
2015 was 2.7%, compared to 3.2% in the prior yeaiogd.
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Interest expense on senior secured debt was zdtwithree months ended March 31, 2015 compar&dl.to million in the prior ye:
period. This was due to the repayment in full afise secured debt on March 31, 2014. Interest esgpam subordinated renewable n
decreased by $229,000. The decrease is due toreadecin the average balance from $18.7 millio#16.1 million and a decrease in
average cost from 13.4% to 10.6%. Interest expengesidual interest financing decreased $156,0004 three months ended March 31, 2
compared to the prior year. The decrease is doetteepayments of $3.5 million during the twelventis ended March 31, 2015.

Interest expense on warehouse debt increased ,(EEDfor the three months ended March 31, 2015pemed to the prior year. v
increased our contract purchases to $233.9 milbothe three months ended March 31, 2015 compar&d89.9 million in the prior period.

The following table presents the components ofrggeincome and interest expense and a net intgieddt analysis for the thremontt
periods ended March 31, 2015 and 2014

Three Months Ended March 31,

2015 2014
(Dollars in thousands)
Annualized Annualized
Average Average Average Average
Balance (1) Interest Yield/Rate Balance (1) Interest Yield/Rate
Interest Earning Assets

Finance receivables gross $ 167861 $ 82,20¢ 196% $ 1,22849 % 64,30 20.9%
Finance receivables measure

at fair value 1,00¢ 154 61.1% 10,88 692 25.4%

$ 167961 82,35¢ 19.6% $  1,239,38 64,99¢ 21.0%

Interest Bearing Liabilities
Warehouse lines of credit ( $ 63,62¢ 1,47: 9.3% $ 22,33t 871 15.7%
Residual interest financir 12,19 42¢ 13.9% 16,77¢ 57¢ 13.8%
Debt secured by receivables

measured at fair valt - - 0.0% 10,09¢ 32¢ 13.0%
Securitization trust del 1,582,93. 10,87¢ 2.7% 1,164,46: 9,31¢ 3.2%
Senior secured debt, related

party - - 0.0% 28,41 1,651 23.2%
Subordinated renewable no 15,12¢ 401 10.6% 18,74 63C 13.4%

$ 167387 13,17¢ 3.1% $ 1,260,83 13,38: 4.2%

Net interest income/spre: $ 69,186 $ 51,61t
Net interest yield (4 16.5% 16.7%
Ratio of average interest

earning assets to average

interest bearing liabilitie 100% 98%

(1) Average balances are based on month end lealaxcept for warehouse lines of credit, whichbased on daily balances.
(2) Net of deferred fees and direct costs.

(3) Interest expense includes deferred financogiscand non-utilization fees.

(4) Annualized net interest income divided by agerinterest earning assets.
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Three Months Ended March 31, 2015
Compared to March 31, 201¢

Total Change Due Change Due
Change to Volume to Rate
Interest Earning Assets (In thousands)
Finance receivables gra $ 17,90 % 2356( $ (5,659)
Finance receivables measured at fair value (53€) (628) 9C
17,36 22,93. (5,56¢)
Interest Bearing Liabilities

Warehouse lines of crec 59¢ 1,621 (1,025
Residual interest financir (15€) (15%) 2
Debt secured by receivables measured at fair \ (329 (32¢) -
Securitization trust del 1,56( 3,34¢ (1,789
Senior secured debt, related pe (1,657 (1,657 -
Subordinated renewable notes (229 (122) (109)
(20¢) 2,71( (2,919

Net interest income/spre:i $ 1757  $ 20,22: $ (2,65])

The reduction in the annualized yield on our firameceivables for the three months ended Marci2815 compared to the prior y
period is the result of our decision to offer deslslightly lower acquisition fees and also to riegslightly lower contract interest rates c
portion of the contracts we purchase.

Provision for credit losses was $33.4 million fbe three months ended March 31, 2015, an increfa® ® million, or 40.0% compared
the prior year and represented 46.9% of total dpeyr@xpenses. The provision for credit losses taais the allowance for finance credit los
at levels that we feel are adequate for probabteried credit losses that can be reasonably egiim&@ur approach for establishing
allowance requires greater amounts of provisioncfedit losses early in the terms of our finanaseheables. Consequently, the increas
provision expense is the result of the increaseacintract purchases during the last year and thgedgportfolio owned by our consolida
subsidiaries compared to the prior year.

Marketing expenses consist primarily of commisdiased compensation paid to our employee marketipgesentatives. Our market
representatives earn a salary plus commissiongllmsgolume of contract purchases and sales oflarycproducts and services that we @
our dealers, such as training programs, interraet $mles, and direct mail products. Marketing egpsiincreased by $358,000, or 9.3%, to
million during the three months ended March 31, 320dompared to $3.8 million in the prior year pdri@nd represented 5.9% of t
operating expenses. For the three months endedhMgdrc 2015, we purchased 14,688 contracts repiege$233.9 million in receivabl
compared to 12,854 contracts representing $184dl@min receivables in the prior year.

Occupancy expenses increased by $266,000 or 3888854,000 compared to $688,000 in the previoas gad represented 1.3% of t
operating expenses. The increase is primarily duke establishment in April 2014 of our Nevadanbta

Depreciation and amortization expenses increase@3#y000 or 57.4%, to $148,000 compared to $94j00the previous year a
represented 0.2% of total operating expenses.

For the three months ended March 31, 2015, we decoincome tax expense of $6.4 million, represgndim3.5% effective income 1
rate. In the prior year period, we recorded $5.llianiin income tax expense, representing a 43.€@¢tBve income tax rate.
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Credit Experience

Our financial results are dependent on the perfoomaof the automobile contracts in which we retam ownership interest. Bra
economic factors such as recession and signifid@amges in unemployment levels influence the crasliformance of our portfolio, as does
weighted average age of the receivables at anyndivee. The tables below document the delinquemeppssession and net credit
experience of all such automobile contracts thabriginated or own an interest in as of the respeaates shown. The tables do not inc
the experience of third party originated and owperfolios.

Delinquency, Repossession and Extension Experiendd
Total Originated Portfolio Excluding Fireside
March 31, 2015

March 31, 2014 December 31, 2014

Number of Number of Number of
Contracts Amount Contracts Amount Contracts Amount
(Dollars in thousands)
Delinquency Experienci
Gross servicing portfolio (1 125,87: $ 1,683,633 99,71¢ $ 1,284,24 123,03 $ 1,641,80
Period of delinquency (:
31-60 days 2,72¢ 38,16 2,32¢ 27,00¢ 3,571 42,82:
61-90 days 2,101 23,23( 1,49¢ 19,25¢ 1,81: 23,33«
91+ days 2,427 31,92( 68¢ 6,69¢ 1,89( 23,23¢
Total delinquencies (Z 7,25¢ 93,31 4,50¢ 52,96 7,27¢ 89,39¢
Amount in repossession (3) 2,251 21,97. 3,51¢ 28,04! 2,66¢ 28,24¢
Total delinquencies and
amount in repossession (2 9,50" 115,28 8,027 $ 81,00¢ 9,93¢ 117,64!
Delinquencies as a percentay
of gross servicing portfolio 5.8% 5.5% 4.5% 4.1% 5.9% 5.4%
Total delinquencies and
amount in repossession as
percentage of gross servic
portfolio 7.6% 6.8% 8.0% 6.3% 8.1% 7.2%
Extension Experience
Contracts with one extension
accruing (4) 19,86( 259,38: 14,80: $ 193,37 18,16¢ 238,26°
Contracts with two or more
extensions, accruing (4) 9,25¢ 118,80¢ 5,29¢ 49,42¢ 7,53 93,22(
29,11¢ 378,18t 20,09¢ 242,80: 25,70 331,48
Contracts with one extension
non-accrual (4) 1,06¢ 13,20: 1,04¢ 8,97: 1,26¢ 14,70:
Contracts with two or more
extensions, non-accrual (4 60¢ 6,54¢ 531 2,891 594 6,46¢
1,67¢ 19,74¢ 1,57¢ 11,86 1,86: 21,16¢
Total contracts with extensiotl 30,79 397,93 21678 $ 254,66t 27,56¢ 352,65!
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Delinquency Experienci
Gross servicing portfolio (1
Period of delinquency (:
31-60 days
61-90 days
91+ days
Total delinquencies (2)
Amount in repossession (3)

Total delinquencies and
amount in repossession (2

Delinquencies as a percentay
of gross servicing portfolio

Total delinquencies and
amount in repossession as
percentage of gross servic
portfolio

Extension Experience

Contracts with one extension
accruing (4)

Contracts with two or more
extensions, accruing (4)

Contracts with one extension
non-accrual (4)

Contracts with two or more
extensions, non-accrual (4

Total contracts with extensioi

Delinquency, Repossession and Extension Experiendd
Fireside Portfolio

March 31, 2015

March 31, 2014

December 31, 2014

Number of Number of Number of
Contracts Amount Contracts Amount Contracts Amount
(Dollars in thousands)
41¢€ 74z 3,321 $ 9,127 911 $ 1,66¢
66 10¢ 211 $ 507 11¢ $ 262
40 65 91 21¢ 53 74
16 30 44 54 45 62
122 204 34¢ 77¢ 211 39¢
5 22 25 11¢€ 1 1
127 22€ 371 $ 897 212 $ 39¢
29.3% 27.5% 10.4% 8.5% 23.2%’ 23.9%
30.5% 30.4% 11.2% 9.8% 23.3% 24.0%
98 14z 88¢€ $ 2,50¢ 212 $ 37¢
18C 43¢ 622 2,33¢ 302 81t
27¢€ 581 1,50¢ 4,83¢ 51& 1,191
10 22 24 73 17 22
8 26 17 47 18 3C
18 48 41 12C 35 52
29¢ 62¢ 1,54¢ $ 4,95¢ 55C $ 1,24:
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Delinquency, Repossession and Extension Experiendd
Total Originated and Fireside Portfolio
March 31, 2015

March 31, 2014 December 31, 2014

Number of Number of Number of
Contracts Amount Contracts Amount Contracts Amount
(Dollars in thousands)
Delinquency Experienci
Gross servicing portfolio (1 126,29( $ 1,684,38 103,04 $ 1,293,36 123,94: $ 1,643,47
Period of delinquency (:
31-60 days 2,792 $ 38,27 253 % 27,51¢ 368 % 43,08t
61-90 days 2,141 23,29t 1,59( 19,47 1,86¢ 23,40"
91+ days 2,44: 31,95( 732 6,75: 1,93t 23,30:
Total delinquencies (Z 7,37¢ 93,51¢ 4,85¢ 53,74 7,48t 89,79:
Amount in repossession (3) 2,25¢ 21,99: 3,54% 28,16: 2,66t 28,25(
Total delinquencies and
amount in repossession (2 9,63: $ 115,51. 8,39t $ 81,90: 10,15 $ 118,04:
Delinquencies as a percentay
of gross servicing portfoli 5.8% 5.6% 4.7% 4.2% 6.0% 5.5%
Total delinquencies and
amount in repossession as
percentage of gross servic
portfolio 7.6% 6.9% 8.2% 6.3% 8.2% 7.2%
Extension Experience
Contracts with one extension
accruing (4, 19,95¢ % 259,52! 1568 $ 195,87¢ 18,377  $ 238,64.
Contracts with two or more
extensions, accruing (4) 9,43¢ 119,24 5,917 51,76: 7,84( 94,03!
29,39¢ 378,77 21,60« 247,64: 26,21° 332,67
Contracts with one extension
nor-accrual (4, 1,07¢ 13,22¢ 1,072 9,04t 1,28t 14,72
Contracts with two or more
extensions, non-accrual (4 61¢ 6,572 54¢ 2,93¢ 61z 6,49¢
1,69« 19,79¢ 1,62( 11,98 1,897 21,22:
Total contracts with extensiol 31,09C $ 398,56 23,22¢  $ 259,62 28,11« $ 353,89¢

(1) All amounts and percentages are based on theuatrremaining to be repaid on each automobile @} including, for presompute
automobile contracts, any unearned interest. THerination in the table represents the gross priatimount of all automobile contracts
have purchased, including automobile contracts sghently sold in securitization transactions that eontinue to service. The table does
include certain contracts we have serviced fordhparties on which we earn servicing fees only e no credit risk.

(2) We consider an automobile contract delinquenémvan obligor fails to make at least 90% of a cactually due payment by the follow
due date, which date may have been extended Wiithits specified in the Servicing Agreements. Tegod of delinquency is based on
number of days payments are contractually past Aueomobile contracts less than 31 days delingaeaot included. The delinquency ac
categories shown in the tables reflect the efféeixtensions.

(3) Amount in repossession represents financecdle=hthat have been repossessed but not yet litpdda

(4) Accounts past due more than 90 days are onatgnial.
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Net Charge-Off Experience (1)
Total Owned Portfolio Excluding Fireside

March 31, March 31, December 31
2015 2014 2014
(Dollars in thousands)
Average servicing portfolio outstandil $ 1,703,25 $ 1,261,75 $ 1,415,66'
Annualized net charge-offs as a percentage of geesarvicing
portfolio (2) 6.7% 5.5% 5.9%
Net Charge-Off Experience (1)
Fireside Portfolio
March 31, March 31, December 31
2015 2014 2014
(Dollars in thousands)
Average servicing portfolio outstandil $ 1,00¢ 10,88¢ % 5,91¢
Annualized net charge-offs as a percentage of geesarvicing
portfolio (2) 0.6% 4.1% 0.6%
Net Charge-Off Experience (1)
Total Owned Portfolio Including Fireside
March 31, March 31, December 31
2015 2014 2014
(Dollars in thousands)
Average servicing portfolio outstandil $ 1,704,25  $ 1,272,64  $ 1,421,58
Annualized net charge-offs as a percentage of geesarvicing
portfolio (2) 6.6% 5.5% 5.8%

(1) All amounts and percentages are based on theipal amount scheduled to be paid on each autdeabntract, net of unearned inco

on pre-computed automobile contracts.

(2) Net chargesffs include the remaining principal balance, aftéye application of the net proceeds from the ligtion of the vehic
(excluding accrued and unpaid interest) and amountkected subsequent to the date of chasfjeincluding some recoveries which have |
classified as other income in the accompanyingrimteconsolidated financial statements. March 3112@nd March 31, 2014 percent:
represents three months ended March 31, 2015 amdtMiil, 2014 annualized. December 31, 2014 repteseEh months ended December

2014.

32




Extensions

In certain circumstances we will grant obligors -@anenth payment extensions to assist them with teargocash flow problems.
general, an obligor would not be entitled to mdranttwo such extensions in any t@nth period and no more than six over the lifeéhe
contract. The only modification of terms is to adev@ the obligos next due date by one month and extend the matlate of the receivable
one month. In some cases, a two-month extension ImeagrantedThere are no other concessions such as a reductiamerest rate
forgiveness of principal or of accrued interestcéwingly, we consider such extensions to be in@@nt delays in payments rather tl
troubled debt restructurings.

The basic question in deciding to grant an extensavhether or not we will (a) be delaying thevitable repossession and liquidatior
(b) risk losing the vehicle as a result of not lgeable to locate the obligor and vehicle. In bothhmse situations, the loss would likely
higher than if the vehicle had been repossessdtbutitthe extension. The benefits of granting ammsibn include minimizing current los
and delinquencies, minimizing lifetime losses, iggtthe obligors account current (or close to it) and building dyeill with the obligor so thi
he might prioritize us over other creditors on fetpayments. Our servicing staff are trained taniifie when a past due obligor is facin
temporary problem that may be resolved with anresiten. In most cases, the extension will be grairtembnjunction with our receiving a p
due payment (and where allowed by law, a nomina) feom the obligor, thereby indicating an addiibmonetary and psychologi
commitment to the contract on the obligor’s part.

The credit assessment for granting an extensianitiglly made by our collector, who bases the motendation on the collectar’
discussions with the obligor. In such assessméetsallector will consider, among other things, fibléowing factors: (1) the reason the obli
has fallen behind in payment; (2) whether or netriason for the delinquency is temporary, antiff, ihave conditions changed such tha
obligor can begin making regular monthly paymewaia after the extension; (3) the obligor's pagthpent history, including past extensior
applicable; and (4) the obligarwillingness to communicate and cooperate on vegpthe delinquency. If the collector believes dimigor is :
good candidate for an extension, he must obtaincappfrom his supervisor, who will review the safaetors stated above prior to offering
extension to the obligor. After receiving an extensan account remains subject to our normal msi@and procedures for interest acci
reporting delinquency and recognizing charge-offs.
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We believe that a prudent extension program isréegral component to mitigating losses in our mdidf of subprime automobil
receivables. The table below summarizes the statusf March 31, 2015, for accounts that receivédrsions from 2008 through 2013 (2

extension data are not included at this time duedofficient passage of time for meaningful evéiluaof results):

% Charged % Charged Avg
Active or % Active or Charged Of Off >6 Charged Of Off <=6 Months to
Paid Off at Paid Off at > 6 Months Months <= 6 Month: Months Charge Of
Period ol # Extension March 31, March 31, After After After After Post
Extensior  Grantec 2015 2015 Extension Extension Extension Extension Extensior
2008 35,58¢ 10,82t 30.4% 19,94« 56.0% 4,81¢ 13.5% 19
2009 32,22¢ 10,437 32.4% 16,00¢ 49.7% 5,78¢ 17.9% 17
2010 26,167 12,39¢ 47 .4% 11,772 45.0% 1,99¢ 7.6% 19
2011 18,78¢ 11,28¢ 60.1% 6,56¢ 34.9% 932 5.0% 18
2012 18,78: 12,20 65.0% 5,78( 30.8% 79¢€ 4.2% 14
2013 23,39¢ 16,76¢ 71.7% 5,65¢ 24.2% 97¢ 4.2% 12

Table excludes extensions on portfolios servicethfod parties.

We view these results as a confirmation of theotiffeness of our extension program. For the acsorgteiving extensions in 2008, 2(
2010, 2011, 2012 and 2013, 30.4%, 32.6%, 47.49496065.0% and 71.7%, respectively, were either pafdll or active and performing
March 31, 2015. Each of these successful accoeptesent continued payments of interest and pah¢ipcluding payment in full in mai
cases), where without the extension we likely wddge incurred a substantial loss and no inteesgimue subsequent to the extension.

For the extension accounts that ultimately charffiewse consider any that charged off more thanrsbnths after the extension to b
least partially successful. For the 2008, 2009,02®011, 2012 and 2013 extensions, of the accdhatscharged off, the charge off v
incurred, on average, 19, 17, 19, 18, 14 and 12msprespectively, after the extension, indicatimat even in the cases of an ultimate loss

obligor serviced the account with additional paytseaf principal and interest.
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Additional information about our extensions is pd®d in the tables below:

Year Ended
Three Months Ended March 2 December 31
2015 2014 2014
Average number of extensions granted per m 3,24¢ 1,75:% 2,14¢
Average number of outstanding accot 127,98t 101,64 110,35¢
Average monthly extensions as % of average outstga 2.5% 1.7% 1.9%
Table excludes portfolios originated and ownedHigdtparties.
March 31, 201! March 31, 201« December 31, 201
Number of Number of Number of
Contracts Amount Contracts Amount Contracts Amount
(Dollars in thousands
Contracts with one extensit 21,03¢ $ 272,74 16,75¢ % 204,92: 19,66: $ 253,36t
Contracts with two extensiol 7,39( 95,16! 4,41( 43,44¢ 6,37¢ 79,77¢
Contracts with three extensio 2,13 25,69: 1,28 8,10¢ 1,60: 17,45:
Contracts with four extensiol 424 4,127 501 2,00: 36E 2,71C
Contracts with five extensior 82 64¢ 211 86¢ 74 44z
Contracts with six extensions 26 19C 56 275 32 157
31,09 $ 398,56t 23,22¢ $ 259,62 28,11: $ 353,90:
Managed portfolio (excluding
originated and owned by 3
parties) 126,29C $ 1,684,38, 103,04 $ 1,293,36! 123,94 $ 1,643,47

Table excludes portfolios originated and ownedHirdtparties.
Non-Accrual Receivables

It is not uncommon for our obligors to fall behimdtheir payments. However, with the diligent effoof our Servicing staff and syste
for managing our collection efforts, we regularlgnk with our customers to resolve delinquencies: Saff are trained to employ a counse
approach to assist our customers with their cash fhanagement skills and help them to prioritizgirtipayment obligations in order to av
losing their vehicle to repossession. Through oyeeience, we have learned that once a customenieEcgreater than 90 days past due
not likely that the delinquency will be resolveddanill ultimately result in a chargeff. As a result, we do not recognize any intenesbtme o
retain on our balance sheet any accrued interesbfuracts that are greater than 90 days past due.
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If a contract exceeds the 90 days past due théstidhe end of one period, and then makes thesaage payments such that it beco
less than or equal to 90 days delinquent at theoérmdsubsequent period, it would be restored loaftcrual status for our financial report
purposes. At the time a contract is restored toatdrual in this manner, there can be no assurdnateull repayment of interest and princi
will ultimately be made. However, we monitor eaddigor’'s payment performance and are aware of the sewdritis delinquency at any tin
The fact that the delinquency has been reducedvbitie 90-day threshold is a positive indicator. @tidhe contract again exceed the -
delinquency level at the end of any reporting pribwould again be reflected as a non-accruabaet

Our policy for placing a contract on naccrual status is independent of our policy to gem extension. In practice, it would be
uncommon circumstance where an extension was grame the account remained in a ramtrual status, since the goal of the extensido
bring the contract current (or nearly current).

Liquidity and Capital Resources

Our business requires substantial cash to suppompurchases of automobile contracts and otheratipgractivities. Our primary sourc
of cash have been cash flows from operating, imvgsind financing activities, including proceedsnfr term securitization transactions
other sales of automobile contracts, amounts badownder various revolving credit facilities (alsometimes known as warehouse ci
facilities), servicing fees on portfolios of autobile contracts previously sold in securitizatiomngactions or serviced for third part
customer payments of principal and interest onniteareceivables, fees for origination of automolbibamtracts, and releases of cash 1
securitization transactions and their related spraecounts. Our primary uses of cash have beerpihehases of automobile contra
repayment of amounts borrowed under lines of creeituritization transactions and otherwise, opegatxpenses such as employee, inte
occupancy expenses and other general and admiivistexpenses, the establishment of spread accaundtiitial overcollateralization, if ar
the increase of credit enhancement to requireddenesecuritization transactions, and income taXé&re can be no assurance that inter
generated cash will be sufficient to meet our odsimands. The sufficiency of internally generateshcaill depend on the performance
securitized pools (which determines the level téases from those pools and their related spresamliats), the rate of expansion or contrac
in our managed portfolio, and the terms upon whehare able to acquire and borrow against automa@bihtracts.

Net cash provided by operating activities for theeemonth period ended March 31, 2015 was $49.8 milkompared to net ca
provided by operating activities for the thneenth period ended March 31, 2014 of $36.2 milli@ash provided by operating activitie:
significantly affected by our net income beforepsmns for credit losses. The increase is due amignto the increase in net income of ¢
million and the increase in provision for credis$es of $9.6 million.

Net cash used in investing activities for the thmeenth period ended March 31, 2015 was $108.5 miliompared to net cash use
investing activities of $97.0 million in the prigear period. Cash provided by investing activipesnarily results from principal payments
other proceeds received on finance receivables foelthvestment and increases in restricted casish@sed in investing activities gener
relates to purchases of automobile contracts. Rgeshof finance receivables held for investmenew2B83.9 million and $189.9 million duri
the first three months of 2015 and 2014, respdgtive

Net cash provided by financing activities for theee months ended March 31, 2015 was $61.0 milmnpared to net cash providec
financing activities of $53.3 million in the prigrear period. Cash provided by financing activitiegprimarily related to the issuance
securitization trust debt, reduced by the amoumepéiyment of securitization trust debt and netg@eds or repayments on our warehouse
of credit and other debt. In the first three morgh015, we issued $245.0 million in new secuattian trust debt compared to $180.0 mil
in the same period of 2014. In addition, we ref@id5.9 million in securitization trust debt and3million in debt associated with the Fires
portfolio in the three months ended March 31, 26d%pared to repayments of securitization trust dé$t110.2 million and repayment of $
million in debt associated with the Fireside pditfan the prior year period. In the three monthsled March 31, 2015, we had net repayn
of warehouse lines of credit of $34.9 million, caangd to net proceeds of $32.1 million in the pyiear’s period. During the first three mon
of 2014, we repaid in full $39.2 million of senisecured related party debt.
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We purchase automobile contracts from dealers ftash price approximately equal to their princigalount, adjusted for an acquisit
fee which may either increase or decrease the antibencontract purchase price. Those automobiléraots generate cash flow, however,
a period of years. As a result, we have been degdrah warehouse credit facilities to purchaseraotile contracts, and on the availability
cash from outside sources in order to finance outiouing operations, as well as to fund the partid automobile contract purchase prices
financed under revolving warehouse credit fac#itie

The acquisition of automobile contracts for subsedudinancing in securitization transactions, ane need to fund spread accounts
initial overcollateralization, if any, and increasedit enhancement levels when those transactakesplace, results in a continuing neec
capital. The amount of capital required is mostvilgalependent on the rate of our automobile cattpurchases, the required level of in
credit enhancement in securitizations, and thenéxtewhich the previously established trusts arartrelated spread accounts either rel
cash to us or capture cash from collections onri#emd automobile contracts. Of those, the factarst subject to our control is the rat
which we purchase automobile contracts.

We are and may in the future be limited in ourigbtb purchase automobile contracts due to liraitsour capital. As of March 31, 20.
we had unrestricted cash of $20.2 million, $78.0iom available under one warehouse credit faciéind $100.0 million available under ano
warehouse credit facility (such figures assumeathailability of sufficient eligible collateral). Aef March 31, 2015 we had approxima
$39.1 million of such eligible collateral. Durinbet threemonth period ended March 31, 2015, we completedseoaritization aggregati
$245.0 million of notes sold. We intend to completere securitizations during 2015, although thexe loe no assurance that we will be ab
so. Our plans to manage our liquidity include maiming our rate of automobile contract purchaseslatel that matches our available cay
and, as appropriate, minimizing our operating cdétse are unable to complete such securitizatioressmay be unable to increase our ra
automobile contract purchases, in which case dardst income and other portfolio related incomeéld¢aecrease.

Our liquidity will also be affected by releasesaafsh from the trusts established with our secatittns. While the specific terms ¢
mechanics of each spread account vary among tramssicour securitization agreements generally idevthat we will receive excess ¢
flows, if any, only if the amount of credit enhantwnt has reached specified levels and the delirmyuennet losses related to the automc
contracts in the pool are below certain predeteeahilevels. In the event delinquencies or net lossethe automobile contracts exceed !
levels, the terms of the securitization may requmereased credit enhancement to be accumulatethéoparticular pool. There can be
assurance that collections from the related trusts continue to generate sufficient cash. Moregveertain of our retained interests
securitization transactions and their related sp@acounts are pledged as collateral to our rekidterest financing and cash releases
these transactions will be used to repay the fiimaysc

One of our securitization transactions, our wareskooredit facilities, our residual interest finargciand our financing for the Fires
portfolio contain various financial covenants refg certain minimum financial ratios and resul&uich covenants include maintain
minimum levels of liquidity and net worth and notceeding maximum leverage levels. In addition, s@geements contain crodsfaul
provisions that would allow certain creditors tacldee a default if a default occurred under a diife facility. As of March 31, 2015, we wi
in compliance with all such financial covenants.

We have and will continue to have a substantialarhof indebtedness. At March 31, 2015, we had @pprately $1,746.8 million of de
outstanding. Such debt consisted primarily of $7,69nillion of securitization trust debt, and aisoluded $22.0 million of warehouse lines
credit, $12.1 million of residual interest finangimnd $15.1 million in subordinated renewable noWse are also currently offering i
subordinated notes to the public on a continuossshand such notes have maturities that range tinoee months to 10 years.

Our recent operating results include pag-earnings of $14.7 million for the three mongmsled March 31, 2015 and $52.2 million, $.
million and $9.2 for the years ended December 342 December 31, 2013 and December 31, 2012, atdgglg. Those periods we
preceded by préax losses of $14.5 million and $16.2 million in120and 2010, respectively. We believe that our 28d 2010 results we
materially and adversely affected by the disruptiothe capital markets that began in the fourtartgr of 2007, by the recession that beg:
December 2007, and by related high levels of uneympént.
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Although we believe we are able to service andyepa debt, there is no assurance that we willlide to do so. If our plans for futt
operations do not generate sufficient cash flowbsearnings, our ability to make required paymentsur debt would be impaired. If we fail
pay our indebtedness when due, it could have arrabaglverse effect on us and may require us teeisslditional debt or equity securities.

Critical Accounting Policies

We believe that our accounting policies relate(aoAllowance for Finance Credit Losses, (b) Ammation of Deferred Originations Co
and Acquisition Fees, (c) Term Securitizations, fbcrual for Contingent Liabilities, and (e) Inconlaxes are the most critical
understanding and evaluating our reported finamemllts. Such policies are described below.

Allowance for Finance Credit Loss

In order to estimate an appropriate allowance desés incurred on finance receivables, we usesaalimvance methodology commo
referred to as " static pooling, Which stratifies our finance receivable portfolistd separately identified pools based on the pedt
origination. Using analytical and formula drivecheiques, we estimate an allowance for financeitiesses, which we believe is adequate
probable incurred credit losses that can be re&dpeatimated in our portfolio of automobile comtisa For each monthly pool of contracts
we purchase, we begin establishing the allowantleeémnmonth of acquisition and increase it overghiesequent 11 months, through a provi
for credit losses charged to our consolidated istaie of operations. Net losses incurred on finaaceivables are charged to the allowance
evaluate the adequacy of the allowance by examiaumgent delinquencies, the characteristics ofpitwtfolio, prospective liquidation values
the underlying collateral and general economicraadket conditions. As circumstances change, owl lefprovisioning and/or allowance n
change as well.

Broad economic factors such as recession and wignifchanges in unemployment levels influencectiedit performance of our portfol
as does the weighted average age of the receivablasy given time. Our internal credit performarmtza consistently show that r
receivables have lower levels of delinquency arssds early in their lives, with delinquencies imasiag throughout their lives and los
gradually increasing to a peak between 36 and 42mspafter which they gradually decrea&s.of March 31, 2015 the weighted average
of our portfolio of finance receivables was 14.7nths.

Amortization of Deferred Originations Costs and Aisition Fees

Upon purchase of a contract from a dealer, we gdlgezither charge or advance the dealer an adpridiee. In addition, we incur certi
direct costs associated with originations of ountacts. All such acquisition fees and direct cests applied to the carrying value of fina
receivables and are accreted into earnings asjastaent to the yield over the estimated life &f ttontract using the interest method.

Term Securitizations
Our term securitization structure has generallynkeefollows:

We sell automobile contracts we acquire to a wholWyned special purpose subsidiary, which has betableshed for the limited purpa
of buying and reselling our automobile contractse Epeciapurpose subsidiary then transfers the same autdenodmtracts to another ent
typically a statutory trust. The trust issues iestibearing assdiacked securities, in a principal amount equalrtdess than the aggreg
principal balance of the automobile contracts. Wecally sell these automobile contracts to thettat face value and without recourse, ex
that representations and warranties similar toehmevided by the dealer to us are provided byoubé trust. One or more investors purcl
the asset-backed securities issued by the trispriiceeds from the sale of the adsatked securities are then used to purchase tbenabile
contracts from us. We may retain or sell subordidaassebacked securities issued by the trust or by aeélantity. Through 2008, \
generally purchased external credit enhancemenimfmst of our term securitizations in the form ofimancial guaranty insurance poli
guaranteeing timely payment of interest and ulterdlyment of principal on the senior adsatked securities, from an insurance comg
However, in our 17 most recent securitizationsei2810, we have not purchased financial guarastyramce policies and do not expect t
so in the near future.
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We structure our securitizations to include intércr@dit enhancement for the benefit of the invest@ in the form of an initial ca:
deposit to an account ( " spread account " ) hglthb trust, (ii) in the form of overcollateralizan of the senior assétacked securities, whe
the principal balance of the senior adsatked securities issued is less than the prinbiglaince of the automobile contracts, (iii) in fben of
subordinated assétcked securities, or (iv) some combination of suiternal credit enhancements. The agreements giogerthe
securitization transactions require that the ihigvel of internal credit enhancement be suppleegtiy a portion of collections from f
automobile contracts until the level of internagdit enhancement reaches specified levels, whielhen maintained. The specified levels
generally computed as a percentage of the prineipadunt remaining unpaid under the related autoimauntracts. The specified levels
which the internal credit enhancement is to be maied will vary depending on the performance e&f plortfolios of automobile contracts h
by the trusts and on other conditions, and may laésearied by agreement among us, our special parpobsidiary, the insurance compar
any, and the trustee. Such levels have increastdietreased from time to time based on performahtiee various portfolios, and have ¢
varied from one transaction to another. The agreésngoverning the securitizations generally gramtthe option to repurchase the
automobile contracts from the trust when the agageegutstanding balance of the automobile contfzatsamortized to a specified percen
of the initial aggregate balance.

Our September 2008 securitization and the subségaeecuritization of the remaining receivables fronehstransaction in Septem|
2010 were each in substance sales of the undengirgjvables, and have been treated as salesmforciial accounting purposes. They d
from those treated as secured financings in thatttist to which our specighirpose subsidiaries sold the automobile contrams the
definition of a "qualified special-purpose entityfider Statement of Financial Accounting Standards MO (ASC 860 10 63). As a resul
assets and liabilities of those trusts are notalaeted into our consolidated balance sheet.

Historically, our warehouse credit facility strusts were similar to the above, except that (i)specialpurpose subsidiaries that purche
the automobile contracts pledged the automobiléraots to secure promissory notes that they isiigdo increase in the required amoun
internal credit enhancement was contemplated, iéhd¢ did not purchase financial guaranty insw@n

Upon each transfer of automobile contracts in aswation structured as a secured financing fonfirsd accounting purposes, wheth
term securitization or a warehouse financing, waineon our consolidated balance sheet the rekatéoimobile contracts as assets and re
the asset-backed notes or loans issued in theattos as indebtedness.

Under the September 2008 and September 2010 seatiois, and other term securitizations complgtgdr to July 2003 that we
structured as sales for financial accounting pugppa/e removed from our consolidated balance gsheedutomobile contracts sold and ac
to our consolidated balance sheet (i) the cashivweteif any, and (ii) the estimated fair valuetb& ownership interest that we retained ir
automobile contracts sold in the transaction. Te#dined or residual interest consisted of (a)cheh held in the spread account, if any
overcollateralization, if any, (c) asdedcked securities retained, if any, and (d) red#esafrom the trust, which include the net inte
receivables. Net interest receivables represerggtimated discounted cash flows to be receivad fie trust in the future, net of principal
interest payable with respect to the asmatked notes, the premium paid to the insurancepaow if any, and certain other expenses.
excess of the cash received and the assets weagtaver the carrying value of the automobile @t sold, less transaction costs, equale
net gain on sale of automobile contracts we reabrde

We receive periodic base servicing fees for theisiag and collection of the automobile contradtihder our securitization structu
treated as secured financings for financial acdognpurposes, such servicing fees are includedniarést income from the automol
contracts. In addition, we are entitled to the cislvs from the trusts that represent collectionstioe automobile contracts in excess ol
amounts required to pay principal and interesthmnassebacked securities, base servicing fees, and cestagr fees and expenses (suc
trustee and custodial fees). Required principahpayts on the assbcked notes are generally defined as the paymseffisient to keep tt
principal balance of such notes equal to the agdesgrincipal balance of the related automobileraats (excluding those automobile contr
that have been charged off), or a getermined percentage of such balance. Where #ne¢ptage is less than 100%, the related sectidtn
agreements require accelerated payment of princaiptl the principal balance of the asbeicked securities is reduced to the spec
percentage. Such accelerated principal paymenidst@ create overcollateralization of the assekbd notes.
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If the amount of cash required for payment of faeqenses, interest and principal on the seni@tassked notes exceeds the am
collected during the collection period, the shdlriawithdrawn from the spread account, if anythé cash collected during the period exc
the amount necessary for the above allocationsrplpsired principal payments on the subordinategtésmcked notes, and there is no shoi
in the related spread account or the required ollateralization level, the excess is released o Ifi the spread account ¢
overcollateralization is not at the required levkn the excess cash collected is retained irtrtle until the specified level is achiev
Although spread account balances are held by tiséston behalf of our speciplirpose subsidiaries as the owner of the residteddsts (in tk
case of securitization transactions structuredades dor financial accounting purposes) or thet#r(ig the case of securitization transact
structured as secured financings for financial antiag purposes), we are restricted in use of #shdn the spread accounts. Cash held i
various spread accounts is invested in high qudlguid investment securities, as specified in seeuritization agreements. The interest
payable on the automobile contracts is signifigagtieater than the interest rate on the asaeked notes. As a result, the residual inte
described above historically have been a signifiaaset of ours.

In all of our term securitizations and warehouseditr facilities, whether treated as secured finageior as sales, we have sold
automobile contracts (through a subsidiary) togeuritization entity. The difference between the structures is that in securitizations
are treated as secured financings we report thetsaasd liabilities of the securitization trust our consolidated balance sheet. Under
structures, recourse to us by holders of the dsseted securities and by the trust, for failurethe automobile contract obligors to m
payments on a timely basis, is limited to the autbite contracts included in the securitizationswarehouse credit facilities, the spr
accounts and our retained interests in the resfgettists.

Accrual for Contingent Liabilities

We are routinely involved in various legal proceegi resulting from our consumer finance activii@sl practices, both continuing ¢
discontinued. Our legal counsel has advised usuch satters where, based on information availabldhe time of this report, there is
indication that it is both probable that a lialyilitas been incurred and the amount of the los®earasonably determined.

We have recorded a liability as of March 31, 204Bich represents our best estimate of probableriaduosses for legal contingenc
The amount of losses that may ultimately be in@ig@nnot be estimated with certainty. However, dasesuch information as is availabl
us, we believe that the range of reasonably pasdisses for the legal proceedings and contingsrdiscribed or referenced above, ¢
March 31, 2015, and in excess of the liability veedrecorded, is from zero to $250,000.

Accordingly, we believe that the ultimate resolatiof such legal proceedings and contingenciesy &itdng into account our curre
litigation reserves, should not have a materialessty effect on our consolidated financial conditide note, however, that in light of -
uncertainties inherent in contested proceedingzetican be no assurance that the ultimate resolofiaghese matters will not significan
exceed the reserves we have accrued; as a rémulbutcome of a particular matter may be matedalur operating results for a partict
period, depending on, among other factors, thedfitiee loss or liability imposed and the leveloofr income for that period.

Income Taxe

We account for income taxes under the asset abititfamethod, which requires the recognition ofeleed tax assets and liabilities for
expected future tax consequences of events tha baen included in the financial statements. Undisr method, deferred tax assets
liabilities are determined based on the differerzetsveen the financial statements and tax basisséts and liabilities using enacted tax
in effect for the year in which the differences axpected to reverse. The effect of a change imates on deferred tax assets and liabiliti
recognized in income in the period that includesd¢hactment date.
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Deferred tax assets are recognized subject to reamagts judgment that realization is more likely than.nétvaluation allowance
recognized for a deferred tax asset if, based ewiight of the available evidence, it is more lijfkidnan not that some portion of the defe
tax asset will not be realized. In making such jadgts, significant weight is given to evidence ttet be objectively verified.

In determining the possible future realization efaired tax assets, we have considered future lexadome from the following sourct
(a) reversal of taxable temporary differences; @rdorecasted future net earnings from operati®ased upon those considerations, we
concluded that it is more likely than not that tHeS. and state net operating loss carryforwardoperiprovide enough time to utilize
deferred tax assets pertaining to the existingppetating loss carryforwards and any net operdtieg that would be created by the revers
the future net deductions which have not yet beé&art on a tax return. Our estimates of taxablenmcare forwardeoking statements, a
there can be no assurance that our estimates loftaxable income will be correct.

We recognize interest and penalties related tocogrized tax benefits, if any, within the income t&xpense line in the consolida
statement of operations. Accrued interest and fiesare included within the related tax liabilitye in the consolidated balance sheet.

Forward Looking Statements

This report on Form 10-Q includes certain “forw#mdking statements.” Forwaildoking statements may be identified by the usevords
such as “anticipates,” “expects,” “plans,” “estimaf’ or words of like meaning. Our provision foedit losses is a forwardoking statemer
as it is dependent on our estimates as to futuaegeloffs and recovery rates. Factors that coulecaffhargesffs and recovery rates inclu
changes in the general economic climate, whichccaffiect the willingness or ability of obligors pay pursuant to the terms of automa
contracts, changes in laws respecting consumendaavhich could affect our ability to enforce riglunder automobile contracts, and cha
in the market for used vehicles, which could afféne levels of recoveries upon sale of repossegshitles. Factors that could affect
revenues in the current year include the levelsash releases from existing pools of automobildraets, which would affect our ability
purchase automobile contracts, the terms on whielang able to finance such purchases, the willisgoé dealers to sell automobile contr
to us on the terms that we offer, and the termw/oich and whether we are able to complete termrigeations once automobile contracts
acquired. Factors that could affect our expensateéncurrent year include competitive conditionghie market for qualified personnel :
interest rates (which affect the rates that wegrapotes issued in our securitizations).

Item 4. Controls and Procedures

We maintain a system of internal controls and pilaces designed to provide reasonable assuranodtass teliability of our published financ
statements and other disclosures included in #gert. As of the end of the period covered by tajsort, we evaluated the effectiveness o
design and operation of such disclosure contraspincedures. Based upon that evaluation, theipahexecutive officer (Charles E. Bradl
Jr.) and the principal financial officer (Jeffrey Pritz) concluded that the disclosure controls @amdcedures are effective in record
processing, summarizing and reporting, on a tinbelyis, material information relating to us thatequired to be included in our reports fi
under the Securities Exchange Act of 1934. Thesshieen no change in our internal controls ovemfirad reporting during our most recer
completed fiscal quarter that has materially afdcbr is reasonably likely to materially affeaty anternal control over financial reporting.
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PART Il — OTHER INFORMATION
Item 1. Legal Proceedings

The information provided under the caption “Legeddeedings,” Note 9 to the Unaudited Condensed @uladed Financial Statements,
included in Part | of this report, is incorporategtein by reference.

Iltem 1A. Risk Factors

We remind the reader that risk factors are sehfartitem 1A of our report on Form 10- filed with the U.S. Securities and Excha
Commission on February 25, 2015. Where we are aofamgaterial changes to such risk factors as prshodisclosed, we set forth below
updated discussion of such risks. The reader shmiklthat the other risks identified in our regmrtForm 10-K remain applicable.

We have substantial indebtedness.

We have and will continue to have a substantial arhof indebtedness. At March 31, 2015, we had @pprately $1,746.8 million of de
outstanding. Such debt consisted primarily of $Z,69illion of securitization trust debt, $22.0 loih of warehouse lines of credit, $1
million of residual interest financing and $15.1lion in subordinated renewable notes (which arstamding with maturities that range fr
three months to 10 years). Our substantial indeletssicould adversely affect our financial conditignamong other things:

« increasing our vulnerability to general adversenecoic and industry conditions;

« requiring us to dedicate a substantial portion wf cash flow from operations to payments on oueiddness, thereby reduc
amounts available for working capital, capital exgieures and other general corporate purpc

« limiting our flexibility in planning for, or reaatig to, changes in our business and the industmhioh we operate;
« placing us at a competitive disadvantage comparedit competitors that have less debt; and
« limiting our ability to borrow additional funds.

Although we believe we are able to service andyepech debt, there is no assurance that we wilhlide to do so. If we do not genel
sufficient operating profits, our ability to makequired payments on our debt would be impaireduféaio pay our indebtedness when
could have a material adverse effect.

Forward-Looking Statements

Discussions of certain matters contained in thiremay constitute forwarkboking statements within the meaning of SectioA 27 the
Securities Act of 1933, as amended (the "Securifie8) and Section 21E of the Exchange Act, andsash, may involve risks a
uncertainties. These forwaldeking statements relate to, among other thingpeetations of the business environment in whichoperate
projections of future performance, perceived oppdties in the market and statements regardingnuigsion and vision. You can gener:
identify forwardiooking statements as statements containing thedsvtwill,” "would," "believe,” "may," "could,” "exgct," "anticipate,
"intend," "estimate,” "assume"” or other similar esgsions. Our actual results, performance and aemments may differ materially from {
results, performance and achievements expressietbtied in such forwardeoking statements. The discussion under "Riskdfatidentifie:
some of the factors that might cause such a diffargincluding the following:
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« changes in general economic conditions;

« our ability or inability to obtain necessary finamg, and the terms of any such financing
« changes in interest rates, especially as appli¢atdecuritization trust debt;

« our ability to generate sufficient operating anthficing cash flows;

e competition;

« level of future provisioning for receivables losses

« the levels of actual losses on receivables; and

« regulatory requirements.

Forwardiooking statements are not guarantees of performartwey involve risks, uncertainties and assumptiéwtual results may diff
from expectations due to many factors beyond oilityaln control or predict, including those dedmd herein, and in documents incorpor
by reference in this report. For these statememtsclaim the protection of the safe harbor for farddooking statements contained in
Private Securities Litigation Reform Act of 1995.

We undertake no obligation to publicly update aognvardiooking information. You are advised to consult auditional disclosure v
make in our periodic reports filed with the SEC.

Item 2. Unregistered Sales of Equity Securities and UsdPobceeds
During the three months ended March 31, 2015, warshased no shares from existing shareholdergflasted in the table below.
Issuer Purchases of Equity Securities

Approximate

Total Number of Dollar
Shares Purchased Value of Shares
as that

Total Part of Publicly May Yet be

Number of Average Announced Plans Purchased
Shares Price Paid or Under the Plans ol

Period(1) Purchased per Share Programs Programs (2)

January 201! - $ = - 3 986,19:
February 201! - - - $ 986,19:
March 2015 — = - $ 986,19:

Total - $ — —

(1) Each monthly period is the calendar mor

(2) Through March 31, 2015, our board of directors hagthorized the purchase of up to $34.5 million of outstanding securitie
which program was first announced in our annualaegdor the year 2002, filed on March 26, 2003. pllrchases described in 1
table above were under the plan announced in Ma@0B8, which has no fixed expiration de
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Item 6. Exhibits

The Exhibits listed below are filed with this repor

4.14

4.61
4.62
311

31.2
32

Instruments defining the rights of holders of Idegn debt of certain consolidated subsidiarieshef tegistrant are omitt
pursuant to the exclusion set forth in subdivisi@mgiv)(iii)(A) and (b)(v) of Item 601 of Regulath SK (17 CFR 229.601). Tl
registrant agrees to provide copies of such ingntmto the United States Securities and Exchaogen@ission upon reque:
Indenture dated March 1, 2015 re Notes issued dy Ao Receivables Trust 20¥5-Incorporated by reference to exhibit 4
filed with the registrars Form K on March 26, 201t

Sale and Servicing Agreement dated as of March0152Incorporated by reference to exhibit 4.60dfileith the registrang
Form &K on March 26, 201¢

Rule 13-14(a) Certification of the Chief Executive Officefrthe registrant

Rule 13i-14(a) Certification of the Chief Financial Officef the registrani

Section 1350 Certifications

* These Certifications shall not be deemed “fildd? purposes of Section 18 of the Securities ExgkeaAct of 1934, as amended,
otherwise subject to the liability of that sectidinese Certifications shall not be deemed to berparated by reference into any filing un
the Securities Act of 1933, as amended, or the &xgh Act, except to the extent that the registnasimtement specifically states that ¢
Certifications are incorporated therein.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant duly caused thgort to be signed on its behalf by
undersigned thereunto duly authorized.

CONSUMER PORTFOLIO SERVICES, IN(
(Registrant

Date: April 24, 201
By: /s/ CHARLES E. BRADLEY, JR.
Charles E. Bradley, J
President and Chief Executive Offic
(Principal Executive Officer

Date: April 24, 201t
By: /s/ JEFFREY P. FRITZ
Jeffrey P. Fritz
Executive Vice President and Chief Financial Offi
(Principal Financial Officer
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Exhibit 31.1
CERTIFICATION
I, Charles E. Bradley, Jr., certify that:
1. | have reviewed this quarterly report on FormQ@r the quarterly period ended March 31, 201&ohsumer Portfolio Services, Inc.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or amgtate a material fact necessary to r
the statements made, in light of the circumstanoeler which such statements were made, not misigadih respect to the period coverec
this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material resp
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoepresented in this report;

4. The registrang other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstrand procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportiras defined in Exchange Act Rules 13a-1
(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdunecaused such disclosure controls and procedorée designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duriig teriod in which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting arttie preparation of financ
statements for external purposes in accordancegeitlerally accepted accounting principles.

(c) Evaluated the effectiveness of the registgadisclosure controls and procedures and presamtiis report our conclusions ab
the effectiveness of the disclosure controls amdgutures, as of the end of the period covered ibyrdiport based on such evaluat
and

(d) Disclosed in this report any change in thegtgnt’s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter (the registranfburth fiscal quarter in the case of an annupbr@ that has materially affected, ol
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

5. The registrang other certifying officer(s) and | have disclosédsed on our most recent evaluation of internaltrob over financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cowoirer financial reporting which &
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that innedvmanagement or other employees who have a sagmifrole in the registramst’
internal control over financial reporting.
Date: April 24, 201t

/s| CHARLES E. BRADLEY, JF
Charles E. Bradley, Jr. Chief Executive Offii




Exhibit 31.2
CERTIFICATION
I, Jeffrey P. Fritz, certify that:
1. | have reviewed this quarterly report on FormQ@r the quarterly period ended March 31, 201&ohsumer Portfolio Services, Inc.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or amgtate a material fact necessary to r
the statements made, in light of the circumstanoeler which such statements were made, not misigadih respect to the period coverec
this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material resp
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoepresented in this report;

4. The registrang other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstrand procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportiras defined in Exchange Act Rules 13a-1
(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdunecaused such disclosure controls and procedorée designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duriig teriod in which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting arttie preparation of financ
statements for external purposes in accordancegeitlerally accepted accounting principles.

(c) Evaluated the effectiveness of the registgadisclosure controls and procedures and presamtiis report our conclusions ab
the effectiveness of the disclosure controls amdgutures, as of the end of the period covered ibyrdiport based on such evaluat
and

(d) Disclosed in this report any change in thegtgnt’s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter (the registranfburth fiscal quarter in the case of an annupbr@ that has materially affected, ol
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

5. The registrang other certifying officer(s) and | have disclosédsed on our most recent evaluation of internaltrob over financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cowoirer financial reporting which &
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that innedvmanagement or other employees who have a sagmifrole in the registramst’
internal control over financial reporting.

Date: April 24, 201

/s/ JEFFREY P. FRITZ
Jeffrey P. Fritz, Chief Financial Offici




Exhibit 32

Certification Pursuant To
18 U.S.C. Section 1350,
As Adopted Pursuant To
Section 906 of The Sarbanes-Oxley Act Of 2002

In connection with the Quarterly Report on FormQ®f Consumer Portfolio Services, Inc. (the “Comygarfor the quarterly period end
March 31, 2015, as filed with the Securities anatiange Commission on the date hereof (the “Repdttiprles E. Bradley, Jr., as Ct
Executive Officer of the Company, and Jeffrey RtzEas Chief Financial Officer of the Company, le&ereby certifies, pursuant to 18 U.¢
81350, as adopted pursuant to 8906 of the Sarbariey- Act of 2002, that:

(1) The Report fully complies with thejterements of Section 13(a) or 15(d) of the SemgiExchange Act of 1934; and

(2) The information contained in the Repiairly presents, in all material respects, thamcial condition and results
operations of the Company.

Date: April 24, 2015

/s/ CHARLES E. BRADLEY, JR
Charles E. Bradley, Jr.
Chief Executive Office

/s/ JEFFREY P. FRITZ

Jeffrey P. Fritz
Chief Financial Office

This certification accompanies each Report purstmBt906 of the Sarban&xley Act of 2002 and shall not, except to the ektequired b
the Sarbanes-Oxley Act of 2002, be deemed filethbyCompany for purposes of §18 of the SecuritiehBnge Act of 1934, as amended.

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyall be retained by the Company
furnished to the Securities and Exchange Commigsidts staff upon reques



